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Zerodha Capltal

Private Limited

DIRECTOR’S REPORT
To the Members,

The Board of Directors have the pleasure in presenting the 13t Director’s Report of Zerodha Capital Private Limited
(“Company”/” Zerodha Capital”) together with the Audited Financial Statements for the Financial Year ended on
March 31, 2026.

1. FINANCIAL SUMMARY AND HIGHLIGHTS

The Financial Statements of the Company for the year ended March 31, 2026, have been prepared in accordance
with Indian Accounting Standards (“Ind AS”) prescribed under Section 133 of the Companies Act, 2013 read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Schedule 1l to the Act, as amended from

time to time.
{Amount in Lakhs) |
STANDALONE
PARTICULARS 2025-26 2024-25
Revenue from Operations 5212.75 3571.81 |
Other Income 146.48 134.35
Total Revenue 5359.24 3706.17
Profit /loss before Exceptional items and Tax Expense 1941.70 1634.19 ‘
Add/Less: Exceptional Items - |
Profit /loss before Tax Expense 1941.70 1634.19
Less: Current Tax 495.21 414.99
Less: Deferred Tax 0.01 (1.01) |
Income tax for earlier years 0.53 (0.54) ‘
Net Profit /loss for the year 1447.04 1220.75
Earnings Per Share (Basic) 28.94 24.42
Earnings per Share 18.39 15.51 '
(Diluted) i
|

The Company is a Base Layer Non-Banking Financial Company (NBFC) engaged in the business of providing loans
against securities, wherein stocks and mutual funds in the Demat account can be pledged to avail of loans. |

On a standalone basis, in the FY 2025-26 and 2024-25, the Company has generated a revenue from operations of
Rs. 5212.75 and Rs. 3571.81, respectively. The Profit after Tax (PAT)attributable to shareholders for the F.Y 2025-
26 and 2024-25 is Rs.1447.04 and Rs. 1220.75, respectively. And out of the total profits for the year the Company
has transferred 20% of the PAT to the Statutory Reserves and the rest is transferred to the Retained Earmngs for
further growth and expansion of Company’s Operations. S nal -’f’,-- '
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The affairs of the Company are conducted in accordance with accepted business practices and within the purview
of applicable legislations.

In accordance with Section 136(1) of the Companies Act, 2013, the Annual Report of the Company, including audited
financial statements, auditor’s report and all other documents required by law to be annexed or attached to the
financial statements, will be available for inspection by any member of the Company

2. KEY OPERATIONAL HIGHLIGHTS

Particulars FY 2026 FY 2025 Increase/Decrease
over
FY 2024-25 (in%)

Borrowers 7878 6269 25.67%
No. of Loans Disbursed 12,398 9,248 34.06%
Total Asset Under management (AUM) (INR in 58,153.18 | 38,851.79 | 49.68%
Lakhs)

During the year under review, the number of borrowers increased by 25.67% to 7,878 from 6,269 in the previous
year. The number of loans disbursed increased by 34.06% to 12,398 from 9,248 in the previous year. Total Assets
Under Management (AUM) grew by 49.68% to X58,153.18 lakhs from %38,851.79 lakhs in the previous year.

The growth in the borrower base, loan disbursals, and AUM reflects the continued expansion of the Company's
lending operations during the year.

During the year, with effect from 1 September 2025, the Company transitioned from offering one-year Demand
Call Loans to Term Loans with a tenure of up to three years and loan amounts ranging from 25,000 to 10 crore.

The introduction of this product has been well received by customers and has contributed to a significant increase
in the number of loan accounts, thereby enhancing customer participation and supporting the Company's business
growth.

The remaining Demand Call Loan accounts are expected to be fully closed on or before 31 August 2026.

3. SHARE CAPITAL

As on March 31, 2026, the Authorised Share Capital of the Company stood at INR 13,50,00,000/- (Indian Rupees
Thirteen Crore Fifty Lakhs Only), comprising 80,00,000 (Eighty Lakh) Equity Shares of INR 10/- each aggregating to
INR 8,00,00,000/- (Indian Rupees Eight Crore Only) and 55,00,000 (Fifty Five Lakh) Preference Shares Qf INR 10/-
each aggregating to INR 5,50,00,000/- (Indian Rupees Five Crore Fifty Five Lakhs Only). ( >
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The Issued, Subscribed and Paid-up Share Capital of the Company as on March 31, 2026, stood at INR 7,86,94,360/-
(Indian Rupees Seven Crore Eighty-Six Lakh Ninety-Four Thousand Three Hundred and Sixty Only), comprising
50,00,000 (Fifty Lakh) Equity Shares of INR 10/- each aggregating to INR 5,00,00,000/- (Indian Rupees Five Crore
Only) and 28,69,436 (Twenty-Eight Lakh Sixty-Nine Thousand Four Hundred and Thirty-Six) Preference Shares of
INR 10/- each aggregating to INR 2,86,94,360/- (Indian Rupees Two Crore Eighty-Six Lakh Ninety-Four Thousand
Three Hundred and Sixty Only).

The entire share capital of the Company is held in dematerialised form.

4, TRANSFER TO RESERVES

According to Section 45 IC of the Reserve Bank of India Act 1934, every non-banking financial company shall create
a reserve fund and transfer therein a sum not less than twenty per cent of its net profit every year as disclosed in
the profit and loss account and before any dividend is declared. Accordingly, the Company has transferred an
amount of Rs. 289.41 (Amount in Lakhs’) to Reserve Account as per the norms laid down under Section 45-IC of the
Reserve Bank of India Act, 1934.

The Company has not transferred any amount to the General Reserve for the year under consideration.

5. CAPITAL ADEQUACY

The Company is classified as a Base Layer Non-Banking Financial Company (NBFC). In terms of the Reserve Bank of
India (Non-Banking Financial Companies — Prudential Norms on Capital Adequacy) Directions, 2025, the
requirement to maintain a minimum Capital to Risk-Weighted Assets Ratio (CRAR) of 15% is applicable to Middle
Layer NBFCs and above.

Although the Company, being a Base Layer NBFC, is not subject to the mandatory CRAR requirements, it voluntarily
computes and monitors its CRAR as a matter of prudent financial management and sound governance practices.

As at 31® March 2026, the Company's total Capital to Risk-Weighted Assets Ratio (CRAR) stood at 25.99%,
comprising a Tier | Capital Ratio of 25.78% and a Tier Il Capital Ratio of 0.20%. The Company's capital position
remains strong and for comparative purposes, is well above the minimum CRAR of 15% prescribed for Middle Layer
NBFCs and above.

6. DIVIDEND

Keeping in view to conserve the Company’s resources and to meet the Company’s growth, your directors have
decided not to recommend any dividend for the year.

7. TRANSFER OF UNCLAIMED DIVIDENDS TO THE INVESTOR EDUCATION AND PROTECTION FUND.

The provisions of Section 125 (2) of the Companies Act, 2013, do not apply to the company, as there was no
dividend declared in the previous years. (,. J, .x__;'_;-: \
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8. CHANGE IN NATURE OF BUSINESS

There is no Change in the nature of the business of the Company during the Financial Year 2025-26.

9. MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO WHICH
THE FINANCIAL STATEMENTS RELATED AND THE DATE OF THE BOARD’S REPORT:

There are no material changes and commitments affecting the financial position of the Company, which has
occurred between the end of the financial year of the Company i.e. March 31, 2026, and the date of the Directors’
Report.

10. DEPOSITS

The Company, being a non-deposit taking Non-Banking Financial Company (NBFC) classified as a Base Layer, has
not accepted any public deposits during the financial year under review. The Company has complied with the
applicable provisions of the Companies Act, 2013 and the rules made thereunder, as well as the directions issued
by the Reserve Bank of India in this regard.

Further, the Board of Directors has passed the requisite resolution confirming that the Company shall not accept
any public deposits.

11. INFORMATION ABOUT SUBSIDIARIES/JOINT VENTURES/ASSOCIATES

The Company does not have any subsidiary, associate and joint venture Company during the financial year under
review within the meaning of Section 2 of the Companies Act 2013 (“Act”).

12. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Pursuant to Section 186(11)(a) of the Companies Act, 2013, read with Rule 11(2) of the Companies (Meetings of
Board and its Powers) Rules, 2014, loans made, guarantees given, or securities provided in the ordinary course of
business by a Non-Banking Financial Company (NBFC) registered with the Reserve Bank of India are exempt from
the applicability of the provisions of Section 186 of the Act. Accordingly, the particulars of loans and guarantees
have not been disclosed in this Report. Since the Company has not made any investments, the details of the same
have not been disclosed in the Notes forming part of the Financial Statements for the year ended March 31, 2026

13. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES.

All related party transactions entered into during the financial year ended March 31, 2026, were on an arm’s
length basis and in the ordinary course of business. Therefore, the provisions of Section 188 of the Companies
Act, 2013 were not applicable. Further, there were no materially significant related party transactions during the
year under review with Promoters, Directors, or other designated persons that could potentially conflict with the
interests of the Company at large. Therefore, disclosure in Form AOC-2 is not required. However, the dgvtailﬂﬁ,'ﬂff
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transactions with related parties for the year, as per Ind AS 24 (Related Party Disclosures), are provided in the
‘ Notes to the Balance Sheet as on March 31, 2026

14,

' During the year, the Company obtained approval for a loan facility of up to 2250 crore from its directors on 7 March
2025, in accordance with the provisions of the Companies Act, 2013, and the applicable rules made thereunder.
The approval was valid up to 31 March 2026. However, the Company did not avail any amount under the said facility

LOANS FROM DIRECTORS AND THEIR RELATIVES.

during the financial year under review.

1

5.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

a.

As on date of this report, the Board of Directors comprises five (5) directors, and the composition of the Board is in

Composition of Board of Directors

line with the requirements of the Companies Act 2013. Details of the members are as follows

In terms of the provisions of Section 203 of the Companies Act, 2013 read with the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, Ms. Meetal T. Jain served as the Company Secretary and Key

SL.NO | NAME Designation | DIN
1 Mr. Nithin Kamath Director 03142935
2 Mr. Nikhil Kamath Director 03142938
3 Mrs. Seema Patil Director 03441620
4 Mr. Karthik Rangappa Director 03596015
5 Mr. Shivachalianda Rajkumar Abhilash | Director 10765160
b. Changes in Directors During FY 2025-26
Name Date of Appointment/resignation Nature of Change
Mr. Shivachalianda Rajkumar | 25™ July 2025 Regularised as an Executive Director
Abhilash
¢. Changes in Key Managerial Personnel

Managerial Personnel of the Company during the financial year under review.

Ms. Meetal T. Jain resigned from the position of Company Secretary and Key Managerial Personnel with effect from
October 25, 2025. Accordingly, the position of Company Secretary was vacant as on March 31, 2026, as the

prescribed criteria for mandatory appointment of a Company Secretary were not applicable to the Company.

1

6.

MEETINGS

a) Number of meetings of the Board of Directors
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transactions with related parties for the year, as per Ind AS 24 (Related Party Disclosures), are provided in the
Notes to the Balance Sheet as on March 31, 2026

| 14. LOANS FROM DIRECTORS AND THEIR RELATIVES.

During the year, the Company obtained approval for a loan facility of up to 250 crore from its directors on 7 March
2025, in accordance with the provisions of the Companies Act, 2013, and the applicable rules made thereunder.
The approval was valid up to 31 March 2026. However, the Company did not avail any amount under the said facility
during the financial year under review.

15. DIRECTORS AND KEY MANAGERIAL PERSONNEL

a. Composition of Board of Directors

As on date of this report, the Board of Directors comprises five (5) directors, and the composition of the Board is in
line with the requirements of the Companies Act 2013. Details of the members are as follows

SL.NO | NAME Designation | DIN

1 Mr. Nithin Kamath Director 03142935
2 Mr. Nikhil Kamath Director 03142938
3 Mrs. Seema Patil Director 03441620
4 Mr. Karthik Rangappa Director 03596015
5 Mr. Shivachalianda Rajkumar Abhilash | Director 10765160

b. Changes in Directors During FY 2025-26

Name Date of Appointment/resignation Nature of Change
Mr. Shivachalianda Rajkumar | 25% July 2025 Regularised as an Executive Director
Abhilash

¢. Changes in Key Managerial Personnel

In terms of the provisions of Section 203 of the Companies Act, 2013 read with the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, Ms. Meetal T. Jain served as the Company Secretary and Key
Managerial Personnel of the Company during the financial year under review.

Ms. Meetal T. Jain resigned from the position of Company Secretary and Key Managerial Personnel with effect from
October 25, 2025. Accordingly, the position of Company Secretary was vacant as on March 31, 2026.

16. MEETINGS

a) Number of meetings of the Board of Directors
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During the Financial Year ended on March 31, 2026, five (5) meetings of the Board of Directors of the Company
were held on 28.04.2025,26.06.2025,25.08.2025, 27.10.2025 and 13.02.2026. The maximum interval between any
two meetings did not exceed 120 days, as prescribed in the Companies Act, 2013. The attendance of the Board of

Directors in these meetings was as follows
Sr. Name of the Directors No. of meetings eligible to No. of meetings
No attend attended
1 Mr. Nithin Kamath 5 5
| 2 Mr. Nikhil Kamath 5 3
3 Mrs. Seema Patil 5 5
; 4 Mr. Karthik Rangappa 5 4
5 Mr. Shivachalianda Rajkumar 5 5
Abhilash

b) Number of Meetings of Risk Management Committee

i The Company has in place, the Risk Management Committee for the purpose of monitoring the risk and making

suitable strategy to control

it. During the Year,

the Committee has

met Four

(4) times on

11.04.2025,11.07.2025,14.10.2025 and 14.01.2026. The attendance of the members of the Risk management
Committee in these meetings was as follows.

Sr. No | Name of the Members | No. of meetings eligible to attend | No. of meetings attended
1 Mr. Karthik Rangappa | 1 1
2 Mr. Bhaskar S 4 4

| 3 Ms. Meetal T Jain 3 2

| 4 Mr. Anup KJ 4 4

Ms. Meetal T. Jain resigned from the position of Company Secretary and Key Managerial Personnel with effect

from October 25, 2025. Accordingly, the Committee was reconstituted with the following members:

Sr. No | Name of the Members
1 Mr. Karthik Rangappa
2 Mr. Bhaskar S

i \@® |
:1:) Bangalore i.—J;
! o~

Q\ I/
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3 Mr. Anup KJ

¢) _Number of Meetings of the Asset and Liability Management Committee

Pursuant to the RBI Guidelines, the Company has in place an Asset and Liability Management Committee for the
purpose of decision-making on the desired maturity profile and mix of incremental assets and liabilities, the sale
of assets as a source of funding, the structure, responsibilities, and controls for managing liquidity risk and
overseeing the liquidity positions.

During the Year, the Committee has met Twelve (12) times on 11.04.2025,22.04.2025,20.05.2025,11.07.2025,29.
09.2025,14.10.2025,18.11.2025,24.11.2025,02.01.2026, 14.01.2026,29.01.2026,10.03.2026.

The attendance of the members of the Asset and Liability Management Committee in these meetings were as

follows.

Sr. Name of the Members No. of meetings eligible to No. of meetings
No attend attended

1 Mr. Karthik Rangappa 12 11

2 Ms. Seema Patil 12 11

3 Mr. Shivachalianda Rajkumar 12 12

Abhilash
4 Ms. Meetal T Jain 06 05

Ms. Meetal T. Jain resigned from the position of Company Secretary and Key Managerial Personnel with effect
from October 25, 2025. Accordingly, the Committee was reconstituted with the following members:

Sr. No Name of the Members

1 Mr. Karthik Rangappa
2 Ms. Seema Patil =
3 Mr. Shivachalianda Rajkumar Abhilash /< -"_.‘-;':’fhﬁ“‘;‘i"-’_'

d) _Number of Meetings of the Information Technology Strategy Committee
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Pursuant to the Reserve Bank of India (Information Technology Governance, Risk, Controls and Assurance
Practices) Directions, 2023, the Company has constituted an Information Technology Strategy Committee

' (ITSC) to assist the Board in overseeing the Company's information technology strategy, IT governance
framework, cybersecurity, digital initiatives, and technology-related risks. The Committee reviews and
monitors the implementation of the IT strategy and ensures that the Company's technology framework
remains aligned with its business objectives and regulatory requirements.

During the Year, the Committee has met Four (4) times on 11.04.2025,11.07.2025, 14.10.2025
&14.01.2026.

The attendance of the members of the Information Technology Strategy Committee

Sr. No | Name of the Members No. of meetings eligible to No. of meetings
attend attended
1 Mr. Shivachalianda 4 4
Rajkumar Abhilash
2 Mr. Esha S Marakin 4 4
3 Ms. Meetal T Jain 3 2
4 Mr. Nayan Nitesh 1 1

Ms. Meetal T. Jain resigned from the position of Company Secretary and Key Managerial Personnel with
effect from October 25, 2025. Accordingly, the Committee was reconstituted with the following

members:

Sr.
No

Name of the Members

Mr. Shivachalianda Rajkumar
Abhilash

Mr. Nayan Nitesh

Mr. Esha S Marakin

€) Annual General Meeting

The Annual General Meeting for the Financial Year 2024-25 was held on July 25, 2025.

Website: zerodhacapital.com
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17. AUDIT COMMITTEE AND NOMINATION AND REMUNERATION COMMITTEE

Pursuant to the provisions of Section 178 and 179 of the Companies Act, 2013, read with the applicable rules, the
constitution of the Audit Committee and Nomination & Remuneration Committee was not mandatory during the

financial year under review

18. CORPORATE SOCIAL RESPONSIBILITY

Pursuant to the provisions of Section 135 of the Companies Act, 2013 read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014, the Company is required to undertake Corporate Social Responsibility (CSR)
activities.

As the Company's CSR obligation for FY 2025-26 did not exceed INR 50 lakhs, the requirement to constitute a CSR
Committee was not applicable in terms of Section 135(9) of the Companies Act, 2013. Accordingly, the functions
of the CSR Committee were discharged by the Board of Directors.

Based on the average net profits of the three immediately preceding financial years, the Company's CSR
obligation for FY 2025-26 was INR 19,99,646.92. The Board approved the Annual Action Plan for FY 2025-26 in
accordance with the applicable provisions of the Companies Act, 2013 and the Companies (Corporate Social
Responsibility Policy) Rules, 2014.

During the financial year under review, the Company spent INR 24,42,510 towards CSR activities, which exceeded
the statutory CSR obligation for the year. Accordingly, the excess amount spent over and above the prescribed
CSR obligation shall be eligible for set-off against the CSR obligations of the succeeding financial years, subject to
compliance with the provisions of Rule 7(3) of the Companies (Corporate Social Responsibility Policy) Rules, 2014.

The Annual Report on CSR Activities, containing the details prescribed under the Companies (Corporate Social
Responsibility Policy) Rules, 2014, forms part of this Annual Report as Annexure |

The CSR policy of the Company has also been uploaded on the Company’s website and can be accessed at the
following link: https://zerodhacapital.com/

19. RISK MANAGEMENT POLICY

The Company has adopted a Risk Management Policy and recognizes the importance of an effective risk
management framework in achieving its strategic and business objectives. The Company's approach to risk
management is comprehensive and encompasses the identification, assessment, monitoring, mitigation, and
reporting of risks across its operations.

The Company has established a structured framework for managing risks and periodically reviews key risks and
corresponding mitigation measures to ensure their effective management. The Risk Management Committee
periodically reviews the risk management framework and associated controls to assess their adequacy and
effectiveness and to ensure that emerging risks are appropriately addressed. 2 '
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20. STATUTORY AUDITORS AND STATUTORY AUDITORS' REPORT

Pursuant to the provisions of Section 139 of the Companies Act, 2013, read with the Companies (Audit and Auditors)
Rules, 2014, the Members of the Company, at the 8" Annual General Meeting held on June 21, 2021, appointed
M/s TARAI & CO, Chartered Accountants (Firm Registration No. 022166S), as the Statutory Auditors of the Company
for a term of five consecutive years, to hold office from the conclusion of the 8" Annual General Meeting until the
conclusion of the 13" Annual General Meeting of the Company.

Subsequently, the Board was informed that the Statutory Auditor had tendered his resignation due to medical and
personal reasons, resulting in a casual vacancy in the office of the Statutory Auditor. To fill the said casual vacancy,
the Board of Directors at its meeting dated May 20, 2026 recommended the appointment of M/s HARISH B & CO,
Chartered Accountants (Firm Registration No. 026443S), as the Statutory Auditors of the Company for the financial
year 2025-26. The said appointment was approved by the Members at the Extra-Ordinary General Meeting held
on June 5, 2026. Accordingly, M/s HARISH B & CO were appointed to hold office until the conclusion of the 13
Annual General Meeting of the Company.

Based on the recommendation of the Board of Directors and subject to the approval of the Members at the ensuing
13™ Annual General Meeting, M/s HARISH B & CO, Chartered Accountants (Firm Registration No. 026443S), are
proposed to be appointed as the Statutory Auditors of the Company for a further term of five consecutive years,
commencing from the conclusion of the 13" Annual General Meeting until the conclusion of the 18 Annual General
Meeting of the Company, in accordance with the provisions of the Companies Act, 2013, and the rules made
thereunder.

The Company has received a certificate from the Statutory Auditors confirming their eligibility and consent for such
appointment in accordance with the provisions of Sections 139 and 141 of the Companies Act, 2013

The Statutory Auditors have audited the financial statements of the Company for the financial year ended March
31, 2026. The Audit Report issued by M/s HARISH B & CO, Chartered Accountants, does not contain any
qualification, reservation, adverse remark, or disclaimer. The Auditors' Report on the financial statements for the
financial year ended March 31, 2026, forms part of this Annual Report.

21. REPORTING OF FRAUDS BY AUDITORS

During the year under the review, the Statutory Auditor has not reported any instances of fraud committed in the
Company by its officers or employees to the Board under Section 143 (12) of the Companies Act, 2013.

22. MAINTAINING OF COST RECORDS

The Company being an NBFC, the requirements under sub section (1) of Section 148 of the Compames Act 2013.
w.r.t Maintenance of cost records are not applicable. I A

23. INTERNAL FINANCIAL CONTROL SYSTEM AND ITS ADEQUACY [+
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The Company has put in place an effective internal financial control system, which is commensurate with its size,
scale and complexity of operations. The Company has put in place policies and procedures with an objective of
ensuring as far as practicable, the orderly and efficient conduct of business, safeguarding of assets, prevention
and detection of errors and frauds, accuracy and completeness of the accounting records, and in preparation of
reliable financial information. The Internal Financial Controls are adequate and are operating effectively.

24, INTERNAL AUDITOR

Pursuant to the provisions of Section 138 of the Companies Act, 2013, and Rule 13 of the Companies (Accounts)

Rules, 2014, every private company having (i) a turnover of two hundred crore rupees or more during the preceding

financial year, or (ii) outstanding loans or borrowings from banks or public financial institutions exceeding one
:. hundred crore rupees at any point in time during the preceding financial year, is required to appoint an Internal
i Auditor.

Considering the above mandatory requirement, the Company has appointed M/s Kanchan A & Co. as the Internal
Auditor in its Board meeting held on 28.04.2025 for the FY 2025-26. The appointed Internal Auditor continuously
monitors and strengthens the financial control procedures in line with the operations of the Company.

25. VIGIL MECHANISM

As per the provisions of Section 177(9) of the Act the Company is required to establish an effective Vigil Mechanism
for Directors and employees to report genuine concerns. The Company as part of the ‘vigil mechanism’ has in place
a Board approved ‘Whistle Blower Policy’ to deal with instances of fraud and mismanagement, if any.

This vigil mechanism of the Company is overseen by the Board of Directors of the Company and provides adequate

. safeguard against victimization of employees and also provides direct access to the Director nominated by the
Board, in the absence of Audit Cormmittee in exceptional circumstances. During the year under review no such
complaints have been received by the Company. Further, No person has been denied access to the Director in this
regard.

| The Whistle Blower Policy has been placed on the website: https://zerodhacapital.com/

26. SECRETARIAL AUDIT

Pursuant to the provisions of Section 204 of the Companies Act, 2013, and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, every company with outstanding loans or borrowings from
banks or public financial institutions amounting to one hundred crore rupees or more is required to appoint a

? Secretarial Auditor. In compliance with these provisions, the Company, in its Board meeting held on 28.04.2025 has
appointed M/s Pallavi Hegde & Co. as the Secretarial Auditor for the financial year 2025-26.

The Audit Report issued by M/s Pallavi Hegde & Co, Chartered Accountants, does not contaln any quallflcatlon
reservation, adverse remark, or disclaimer. rakal P

27. STATE OF COMPANY’S AFFAIRS
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¢ Change in the financial year: There was no change in the Financial Year of the Company in the entire year
under review

¢ Details and Status of Acquisition, Merger, Expansion, Modernization and Diversification: Nil

* Developments, Acquisition and Assignment of material Intellectual Property Rights: Nil

* Any other material event having an impact on the affairs of the Company: Nil

28. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S OPERATIONS IN FUTURE

There were no significant material orders passed by the Regulators / Courts / Tribunals which would impact the
going concern status of the Company and its future operations.

29. DISCLOSURE AS PER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013

The Company is committed to fostering a safe and respectful work environment for all employees. We have a
comprehensive policy in place to prevent sexual harassment, in alignment with the Sexual Harassment of Women
at Workplace (Prevention, Prohibition & Redressal) Act, 2013 (POSH Act). To ensure a fair grievance redressal
process, an Internal Complaints Committee (ICC) has been established. While the POSH Act primarily offers legal
protection to women, the Company promotes inclusivity by extending these protections to all genders, including
co-workers, contract workers, probationers, trainees, and apprentices, ensuring a safe and respectful environment
for everyone

Pursuant to POSH Act and Rules made thereunder, during the year 2025-26, there were no complaints received by
the Company. The following is a summary of sexual harassment complaints received and disposed of during the
year:

Number of complaints pending at the beginning of the year Nil
Number of complaints received during the year Nil
Number of complaints disposed off during the year Nil
Number of cases pending at the end of the year Nil

The Company is in compliance with the provisions relating to the Maternity Benefit Act, 1961

30. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013, your Directors confirm that to the best of their knowledge
and belief and according to the information and explanation obtained by them,

a. In the preparation of the annual accounts, the applicable accounting standards had been foIIowed along with
proper explanation relating to material departures. 4
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b. The Directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and are prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit and loss of the Company for that period.

c. The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities.

d. The Directors had prepared the annual accounts on a going concern basis.

e. The Directors had laid down internal financial controls to be followed by the Company and that such internal
financial controls are adequate and were operating effectively.

f. The Directors had devised proper systems to ensure compliance with the provisions of all applicable laws, and
Secretarial Standards issued by the Institute of Company Secretaries of India and that such systems were adequate
and operating effectively..

31. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO

A. Conservation of Energy

The Company's operations are not energy-intensive and, accordingly, involve relatively low energy consumption.
Nevertheless, the Company continues to adopt appropriate measures to ensure the efficient use and conservation
of energy.

During the year under review, no steps were taken towards the utilisation of alternate sources of energy, as the
same were not considered necessary considering the nature of the Company's operations. Accordingly, no capital
investment was made in energy conservation equipment.

B. Technology Absorption

The Company’s operations do not involve any specialised technology, and there was no expenditure incurred on
research and development during the financial year under review. However, being in the business of digital lending,
the Company continues to upgrade its existing technological infrastructure, including computer systems and
telecommunications facilities, to ensure seamless connectivity with clients across the globe, as required.

(i) Efforts made towards technology absorption: NA

(ii) Benefits derived, such as product improvement, cost reduction, product development, or import substitution:
Nil.

(iii) In case of imported technology (imported during the last three financial years from the beginning of the year):

Not applicable.

(a) Details of technology imported: NA %\

{b) Year of import: NA
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(c) Whether the technology has been fully absorbed: NA
(d) If not fully absorbed, areas where absorption has not taken place and reasons thereof: NA
(iv) Expenditure incurred on Research and Development: Nil.

C. Foreign Exchange Earnings and outgo

The Foreign Exchange earnings and outgo during the financial period ended March 31, 2026, is as follows:

| Particulars 31%t March, 2026 | 31t March, 2025
Foreign Exchange Earnings NIL NIL
Foreign Exchange Outgo NIL NIL

D. Human Resource Development and Industrial Relations

Your Company continues to take new initiatives to further align its HR policies to meet the growing needs of its
business. People development continues to be a key focus area of the Company. The industrial relations in all the

units of the Company remained cordial and peaceful throughout the year.

32. COMPLIANCE AND REGULATORY

During the year under review, the Company has complied with all the prudential norms, regulations and guidelines
prescribed by RBI applicable to NBFCs and the laws, regulations, circulars, notifications as required under the

Companies Act, 2013, tax laws and other regulatory provisions.

33. SECRETARIAL STANDARDS

During the Financial Year 2025- 26 the Company has complied with the Secretarial Standard issued by The Institute

of Company Secretaries of India on Meetings of Board of Directors (SS-1) and General Meetings (5S-2)

34. DISCLOSURE ABOUT THE CHANGE IN THE REGISTERED OFFICE ADDRESS OF THE COMPANY

The Company has, on 18" July 2025, changed its registered office to 192A 4t Floor, Kalyani Vista, 3¢ Main Road,
J.P Nagar 4" Phase, No. 165/17K., No. 245/239/230/165/1 Krishna Raju L/O Doresani palya, J P Nagar, Bangalore
South, Karnataka, India, 560078. Further, the Company has made the requisite filings and updatES wherever

necessary, in accordance with the provisions of the Companies Act, 2013.

I \.',""".'_:
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35. EMPLOYEES STOCK OPTION

The Company has not issued any equity shares under Employees Stock Option Scheme during the year under review
and hence no information as per provisions of Section 62(1)(b) of the Act read with Rule 12(9) of the Companies
(Share Capital and Debenture) Rules, 2014 is furnished.

36. ANNUAL RETURN:

Pursuant to Section 134(3)(a) of the Companies Act, 2013, a copy of the annual return as provided under Section
92(3) of the Companies Act, 2013 and Rule 12 of the Companies (Management and Administration) Rules, 2014,
will be uploaded on the website of the Company as and when the same is filed with concerned Registrar of
Companies within prescribed statutory timeline.

The same will also be made available on https://zerodhacapital.com/ under Annual Return tab.

37. RBI GUIDELINES

The Company has complied with the regulations of the Reserve Bank of India (RBI) as of March 31, 2026, including
the Scale-Based Regulations (SBR) notified by the RBI, which came into effect from October 1, 2022, and have
undergone amendments in the past year. The Company is classified as a Base Layer Non-Banking Financial
Company (NBFC) pursuant to the SBR. The Company continues to meet all the norms and standards set by the
RBI, including those related to non-performing assets, capital adequacy, statutory liquidity, and other relevant
policies.

38. OTHER DISCLOSURES

e Sweat Equity Shares issued during the year: The Company has not issued any sweat equity shares during
the year under review.

e There has not been any revision in the financial Statements.

e The details of the difference between the amount of the valuation done at the time of one-time settlement
and the valuation done while taking a loan from the banks or financial institutions, along with the reasons
thereof is not applicable.

e The Company, in the capacity of Financial Creditor, has not filed any applications with the National
Company Law Tribunal under the Insolvency and Bankruptcy Code, 2016, during the financial year 2025-26
for recovery of outstanding loans against any customer being a Corporate Debtor.

39. CUSTOMER GRIEVANCES u/
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The Company has a dedicated Customer Grievance team for receiving and handling customer complaints/
grievances and ensuring that the customers are treated fairly and without any bias at all times. All issues raised by
the customers are dealt with courtesy and redressed expeditiously.

40. FAIR PRACTICE CODE

The Company has in place a Fair Practice Code (FPC) approved by the Board in compliance with the guidelines issued
by RBI, to ensure better service and provide necessary information to customers to take informed decisions. The
FPC is available on the website of the Company at https://zerodhacapital.com/

41. ACKNOWLEDGMENTS

Your directors take this opportunity to express their sincere appreciation to the shareholders, customers, bankers,
suppliers and other business associates for the excellent support and cooperation extended by them. Your Directors
gratefully acknowledge the ongoing cooperation and support provided by the Central and State Governments,
Stock Exchanges, SEBI, RBI and other Regulatory Bodies. We place on record our appreciation of the contribution
made by employees at all levels. Our consistent performance was made possible by their hard work, solidarity, co-
operation and support.

For and on behalf of the Board of Directors of

Zerodha Capital Private Limited

Abhilash SR
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Director Director —
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Date: 29.06.2026
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a)

ANNEXURE |

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (“CSR”) ACTIVITIES FOR FY 2025-26

1. A brief outline of the Company's CSR policy:

Zerodha Capital Private Limited's CSR Policy reflects the Company's commitment to contributing
towards the economic, social and environmental well-being of society. The Policy is framed in
accordance with the provisions of Section 135 of the Companies Act, 2013 and the Companies
(Corporate Social Responsibility Policy) Rules, 2014. It sets out the Company's vision, objectives,
eligible CSR activities in line with Schedule VII of the Companies Act, 2013, implementation
framework, monitoring mechanism and governance structure for undertaking CSR initiatives.

2. Project Objectives:

The project, "Averting Consequences of Human-Wildlife Conflict in MM Hills and Cauvery Wildlife
Sanctuaries,” aims to mitigate the adverse impacts of human-wildlife conflict by providing
immediate interim financial assistance to livestock owners affected by livestock depredation by large
carnivores. The project seeks to reduce retaliatory killing of wildlife, promote positive community
attitudes towards wildlife conservation, facilitate timely access to government compensation,
strengthen coexistence between local communities and wildlife, and contribute to the conservation

of biodiversity and ecological balance through sustainable conflict mitigation measures.

3. The Composition of the CSR Committee: As per Section 135 (9) of the Companies Act, 2013, where
the amount to be spent by a company under Section 135 sub-section (5) does not exceed fifty lakh
rupees, the requirement under Section 135 (1) for the constitution of the Corporate Social
Responsibility Committee shall not be applicable.

4. Provide the web-link where the Composition of the CSR committee, CSR Policy and CSR projects

approved by the

board

are

disclosed

https://zerodhacapital.com/tos/csr-policy

on

the

website

of

the

company;

5. Provide the executive summary along with web-link(s) of Impact Assessment of CSR Projects carried

out in pursuance of sub-rule (3) of rule 8, if applicable; Not Applicable

6. Average net profit of the company as per sub-section (5) of section 135:

Financial Year Net Profit
2022-2023 3,90,25,356/-
2023-2024 9,75,02,317/-
2024-2025 16,34,19,365/-

Two percent of the average net profit of the company as per sub-section (5) of section 135;

2% of the average profit made by the Company in the three immediately preceding financial years |s Rs
19,99,646.92/- and the Company has transferred the round figure of Rs. 24,42,510.00/-.

Registered Office: 192A 4™ Floor, Kalyani Vista, 3" Main Road, J.P Nagar 4" Phase, No. 165/17K. No.
245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka - 560078
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b)

Surplus arising out of the CSR Projects or programs or activities of the previous financial years: NIL

¢) Amountrequired to be set off for the financial year, if any; NIL

d) Total CSR obligation for the financial year [(b)+(c) -(d)]; Rs. 19,99,646.92/-

7.

(a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project): 24,42,510.00/-.

(b) Amount spent on Administrative Overheads. NIL

(c) Amount spent on Impact Assessment, if applicable. NIL
(d) Total amount spent for the Financial Year [(a)+(b)+(c)]. 24,42,510.00/-.
(e) CSR amount spent or unspent for the financial year:

Amount Unspent
Total Amount | Total Amount transferred to Unspent | Amount transferred to any fund specified
Spent for the | CSR Account as per section 135(6). under Schedule VIl as per the second
Financial Year. proviso to section 135(5).
Amount Date of Transfer Name of the | Amount Date of
Fund Transfer
24,42,510.00/- NIL
{f) Excess amount for set-off, if any: Not Applicable
Sl. No Particulars INR in Million
(1) (2) (3)
(i) Two percent of the average net profit of the company as per | 19,99,646.92/-
sub-section (5) of section 135.
(ii) Total CSR obligation for the financial year 2025-26 19,99,646.92/-
(iii) Total amount spent for the Financial Year 24,42,510.00/-
(iv) Excess amount spent for the Financial Year [(iii)-(ii)] 4,42,863.08/-
(v) Surplus arising out of the CSR projects or programmes or | Nil
activities of the previous Financial Years, if any
{vi) Amount available for set off in succeeding Financial Years 4,42,863.08/-
8. Details of Unspent CSR amount for the preceding three financial years: NIL
Sl. | Preceding | Amount Balance Amount Amount Amount Deficiency,
No | Financial | transferred | Amount in | Spent in | transferred | remaining to | if any
Year(s) to Unspent | Unspent CSR | the to a Fund as | be spent in

CSR Account Financial | specified succeeding

Account under Year (in | under Financial

under sub- | sub-section Rs) Schedule VII | Years (in Rs)

section (6) | (6) of section as per

of section 135 (in Rs.) second

135 (in Rs.) proviso to

sub-section
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(5)
of section
135, if any

Nil

9. Whether any capital assets have been created or acquired through Corporate Social Responsibility
amount spent in the Financial Year: NIL

10. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per
section 135(5): Nil

For and on behalf of the Board of Directors of
Zerodha Capital Private Limited

tn .-
Abhilash SR
(DIN: 03142935) (DIN: 10765160)
Director Director

Place: Bangalore
Date: 29.06.2026
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Form No. MR-3
SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED 315" MARCH,2026

[Pursuant to section 204(1) of the Companies Act, 2013 and rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To The Members
M/s ZERODHA CAPITAL PRIVATE LIMITED

Registered Office: 192A 4th Floor, Kalyani Vista, 3rd Main Road, J.P Nagar 4th Phase, No. 165/17K.,
No. 245/239/230/165/1 Krishna RajuL/O Doresani Palya, J P Nagar, Bangalore, Bangalore South,
Karnataka, India, 560078

| have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by M/s ZERODHA CAPITAL PRIVATE LIMITED (CIN:
U67100KA2014PTC073653) (hereinafter called the Company). Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon. Based on my verification of the Company's books,
papers, minute books, forms and returns filed and other records maintained by the company and
also the information provided by the Company, its officers, agents and authorized representatives
during the conduct of secretarial audit, | hereby report that in my opinion, the company has, during
the audit period covering the financial year ended on 31st March, 2026 (‘Audit Period’) complied
with the statutory provisions listed hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter.

| have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31st March, 2026 according to the
provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(i) (The Securities Contracts (Regulation) Act, 1956 ('SCRA’) and the rules made thereunder;
(iii) (The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
(iv)indian Stamp Act, 1899;

(v) Indian Contract Act, 1872;

(vi)lncome Tax Act, 1961 and indirect tax laws;

(vii) Applicable Labour Laws;

(viii) Reserve Bank of India Act ,1934; and

(ix) Other applicable laws.

Having regard to the compliance system prevailing in the Company and on the basis of
presentation and Reports made by statutory Auditors of the Company, | further report that the
Company has adequate system to ensure the compliance of the other applicable laws specifically
to the Company.

| have also examined compliance with the applicable clauses of the following:

Ofc Address: 174, 1st Floor, 11t Main, 274 A Cross, Nagendra Block, BSK 1st Stage, Bangalore- 560050
E-Mail ID: pallavi@pallavihegde.com | Contact Number: +91 81500 00266




COMPANY SECRETARIES

¢ Secretarial Standards issued by The Institute of Company Secretaries of India.

During the period under review, the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc.

| further report that

e The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compliance
with the provisions of the Act.

e Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent and a system exists for seeking and obtaining further
information and clarifications on the agenda a items before the meeting and for
meaningful participation at the meeting.

e All decisions at Board Meetings and Committee Meetings are carried out by
unanimously/majority as recorded in the minutes of the meetings of the Board of Directors
or Committee of the Board, as the case may be.

I/We further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.

For Pallavi Hegde & Co

Practicing Company Secretaries

Pa”aVi Digitally signed by
Pallavi Parameshwar
Parameshw Hegde
Date: 2026.06.18
arHegde 112726 40530

Pallavi Parameshwar Hegde
Proprietor

M. No: F12336

C.0.P: 23902

UDIN: F012336H000765957
Peer Review Number:3849/2023

Date: 18.06.2026
Place: Bangalore
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COMPANY SECRETARIES

Annexure -A

To The Members
M/s ZERODHA CAPITAL PRIVATE LIMITED

Registered Office: 192A 4th Floor, Kalyani Vista, 3rd Main Road, J.P Nagar 4th Phase, No. 165/17K.,
No. 245/239/230/165/1 Krishna RajuL/O Doresani Palya, J P Nagar, Bangalore, Bangalore South,
Karnataka, India, 560078

My Report for the financial year ended March 31st 2026 of even date is to be read along with this
letter.

1. Maintenances of secretarial record is the responsibility of the management of the Company.
My responsibility is to express an opinion on these secretarial records based on my audit.

2. | have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. | believe that
the processes and practices, | have followed provide a reasonable basis for my opinion.

3. | have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

4. Wherever required, | have obtained the Management representation about the compliances
of laws, rules and regulations and happening of events etc.

5. The compliances of the provisions of Corporate and other applicable laws, rules, regulations,
standards are the responsibility of managements. My examination was limited to the
verification of procedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

For Pallavi Hegde & Co
Practicing Company Secretaries

PaIIavi Digitally signed by
Pallavi Parameshwar
Parameshwar Hegde
Date: 2026.06.18
Hegde 11:26:32 +05'30"

Pallavi Parameshwar Hegde
Proprietor

M. No: F12336

C.0.P: 23902

UDIN: F012336H000765957
Peer Review Number:3849/2023

Date: 18.06.2026
Place: Bangalore

Ofc Address: 174, 1st Floor, 11t Main, 274 A Cross, Nagendra Block, BSK 1st Stage, Bangalore- 560050
E-Mail ID: pallavi@pallavihegde.com | Contact Number: +91 81500 00266
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Independent Auditor’s Report

To the Members of M/s. Zerodha Capital Private Limited

Report on the standalone Financial Statements
Opinion

I have audited the accompanying standalone financial statements of M/s. Zerodha Capital
Private Limited (the 'Company'), which comprise the Balance Sheet as at 31 March 2026, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the
financial statement, including a summary of material accounting policies and other
explanatory information (hereinafter referred to as the 'standalone financial statements').

In my opinion and to the best of my information and according to the explanations given to
me, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (the 'Act) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, ('Ind AS')
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2026, and its profit, total comprehensive income, the changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

I conducted my audit of the standalone financial statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act ('SA's). My responsibilities under those
standards are further described in the Auditors’ responsibility for the audit of the standalone
financial statements section of my report. I are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAT")
together with the ethical requirements that are relevant to my audit of the standalone
financial statements under the provisions of the Act and the rules made thereunder, and 1
have fulfilled my other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. I believe that the audit evidence obtained by me is sufficient and
appropriate to provide a basis for my audit opinion on the standalone financial statements.

Office Address: No. 85, 5th Cross, Subbanna Garden Main Road, Madhava Upanagara,
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the current period. These matters were
addressed in the context of my audit of the financial statements as a whole, and in forming
my opinion thereon, and I do not provide a separate opinion on these matters.

Reporting of Key Audit Matters as per SA 701, Key Audit Matter are not applicable to the
company as it is an unlisted company.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The company’s board of directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and
Analysis, the Board's report including Annexure to the Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholders’ Information, but does not
include the standalone financial statements and my auditor’s report thereon.

My opinion on the standalone financial statements does not cover the other information and
I do not express any form of assurance conclusion thereon.

In connection with my audit of the standalone financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the standalone financial statement, or my knowledge obtained
during the course of my audit or otherwise appears to be materially misstated.

If, based on the work I have performed, I conclude that there is a material misstatement of
this other information; I am required to report that fact. T have nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
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true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with
the Ind AS and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, Management and Board of Directors is
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

i. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
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iii.

those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, I am also responsible for expressing my opinion on whether the
Company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If I conclude that a material uncertainty exists,
I'am required to draw attention in my auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

v. Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that I identify during my audit.

[ also provide those charged with governance with a statement that I have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, I determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. I describe these matters in
my auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, I determine that a matter should not
be communicated in my report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, I give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

As required by Section 143(3) of the Act, I report that:

a)

b)

I have sought and obtained all the information and explanations which to the best of
my knowledge and belief were necessary for the purpose of my audit.

In my opinion, proper books of account as required by law have been kept by the
company so far as appears from my examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this report are in agreement with the relevant books of account.

In my opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under section 133 of the Act.

On the basis of the written representations received from the directors as on 1st April
2026 taken on record by the Board of Directors, none of the directors is disqualified as

on 31st March 2026 from being appointed as a director in terms of Section 164 (2) of
the Act.
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f)

1il.

With respect to the adequacy of the internal financial controls with reference to
Standalone Financial Statements of the Company and the operating effectiveness of
such controls, refer to my separate Report in “Annexure 2”. My report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to Standalone Financial Statements.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and
to the best of my information and according to the explanations given to me:

The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Not Applicable.

The Company has made provisions, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts - Not Applicable

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company

a) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person or entity,
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received
by the company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that
the company shall, whether, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding
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Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

c¢) Based on audit procedures which I have considered reasonable and appropriate in
the circumstances, nothing has come to their notice that has caused them to believe
that the representations under sub-clause (i) and (ii) contain any material
misstatement.

v. The company has not declared or paid any dividend during the year in
contravention of the provisions of section 123 of the Companies Act, 2013

vi. Based on my examination, which included test checks, the Company has used
accounting software systems for maintaining its books of account for the year
ended 31 March 2026 which have a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions
recorded in the software systems. Further, during the course of my audit, I did not
come across any instance of audit trail feature being tampered with and the audit
trail has been preserved by the Company as per the statutory requirements for
record retention.

For Harish B & Co
Chartered Accountant
F R No. 026443S

Harish Kumar R
Proprietor

M No.: 272641
Place: Bangalore

Date: 29/06/2026

UDIN: 26272641ZHSEGA3631

Office Address: No. 85, 5th Cross, Subbanna Garden Main Road, Madhava Upanagara,
Vijayanagar, Bangalore- 560040, Karnataka, India
Email id: ca.harish29@gmail.com | Contact No. +91 90601 40659




@,.

INDIA

HARISH B & CO

CHARTERED ACCOUNTANTS

ANNEXURE1TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF M/s. ZERODHA CAPITAL PRIVATE

LIMITED
Claus | Sub- Explanation
eNo | Claus
e
1. (a) Whether the company is maintaining | The Company has maintained proper
(A) proper records showing full | records showing full particulars,
particulars, including quantitative | including quantitative details and
details and situation of Property, | situation of Property plant and
Plant and Equipment. equipment.
(a) (B) | Whether the company is maintaining | As per the Information and explanation
proper records showing full | given to me and based on the audit

particulars of intangible assets;

verification done by me, the company is
maintaining proper records, showing full
particulars of intangible asset.

Whether these Property, Plant and
Equipment have been physically
verified by the management at
reasonable intervals; whether any
material discrepancies were noticed
on such verification and if so,
whether the same have been
properly dealt with in the books of
account;

As per the Information and explanation
given to me and based on the audit
verification done by me the Property,
Plant and Equipment have been
physically verified by the management at
reasonable intervals; No any material
discrepancies Ire noticed on such
verification.

Whether the title deeds of all the
immovable properties (other than
properties where the company is the
lessee, and the lease agreements are
duly executed in favour of the lessee)
disclosed in the financial statements
are held in the name of the company;

As per the Information and explanation
given to me and based on the audit
verification done by me the company
does not possess any Immovable
properties in the name of the company,
So this clause will not be applicable to the
company.
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Whether the company has revalued
its Property, Plant and Equipment
(including Right of Use assets) or
intangible assets or both during the
year and, if so, whether the
revaluation is based on the valuation
by a Registered Valuer; specify the
amount of change, if change is 10%
or more in the aggregate of the net
carrying value of each class of
Property, Plant and Equipment or
intangible assets;

As per the Information and explanation
given to me and based on the audit
verification done by me the company has
not revalued its Property, Plant and
Equipment (including Right of Use
assets) or intangible assets or both during
the year.

Whether any proceedings have been
initiated or are pending against the
company for holding any benami
property under the Benami
Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made
thereunder,

As per the Information and explanation
given to me and based on the audit
verification done by me. No proceedings
have been initiated or are pending against
the company for holding any benami
property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Hence this clause
will not be applicable to the company.

Whether physical verification of
inventory has been conducted at
reasonable intervals by the
management and whether, in the
opinion of the auditor, the coverage
and procedure of such verification
by the management is appropriate;
whether any discrepancies of 10% or
more in the aggregate for each class
of inventory Ire noticed and if so,
whether they have been properly
dealt with in the books of account;

The Company is engaged primarily in
lending activities and consequently does
not hold any physical inventories.
Accordingly, paragraph 3(ii)(a) of the
Order is not applicable.
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Whether during any point of time of
the year, the company has been
sanctioned working capital limits in
excess of five Crore rupees, in
aggregate, from banks or financial
institutions on the basis of security of
current assets, whether the quarterly
returns or statements filed by the
company with such banks or
financial ~ institutions are in
agreement with the books of account
of the Company, if not, give details.

The Company has been sanctioned
working capital limits in excess of five
crore rupees, in aggregate from banks on
the basis of security of loans (assets)
during the year. In my opinion, the
quarterly statements filed with banks are
in agreement with the books of account.

Whether during the year the
company has made investments in,
provided any guarantee or security
or granted any loans or advances in
the nature of loans, secured or
unsecured, to companies, firms,
Limited Liability Partnerships or any
other parties.

As explained in note no. 1 to the
standalone financial statements, the
Company is a Non-Deposit-Taking Non-
Banking Financial Company ('NBFC')
registered with the Reserve Bank of India
(RBI') and as a part of its business
activities is engaged in the business of
lending across various types of loans.
During the year, in the ordinary course of
its business, the Company has made
investments in, provided
guarantee/security to and granted loans
and advances in the nature of loans,
secured and unsecured, to companies,
firms, limited liability partnerships and
other parties. With respect to such
investments, guarantees/security and
loans and advances:

Whether during the year the
company has provided loans or
provided advances in the nature of
loans, or stood guarantee, or
provided security to any other entity
[not applicable to companies whose
principal business is to give loans],

The provisions of paragraph 3(iii)(a) of
the Order are not applicable to the
Company as its principal business is to
give loans;

Whether the investments made,
guarantees provided, security given
and the terms and conditions of the
grant of all loans and advances in the

In my opinion, having regard to the
nature of the Company’s business, the
investments made, guarantees provided,
security given and the terms and
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nature of loans and guarantees
provided are not prejudicial to the
company’s interest;

conditions of the grant of all loans and
advances in the nature of loans and
guarantees provided are not prejudicial
to the Company’s interest;

In respect of loans and advances in
the nature of loans, whether the
schedule of repayment of principal
and payment of interest has been
stipulated and  whether the
repayments or receipts are regular;

The Company, being a Non-Banking
Financial Company (‘NBFC’), registered
under provisions of RBI Act, 1934 and
rules made thereunder, in pursuance of
its compliance with provisions of the said

Act/Rules, particularly, the Income
Recognition, Asset Classification and
Provisioning Norms, monitors

repayments of principal and payment of
interest by its borrowers as stipulated. In
cases where repayment of principal or
payment of interest is not received as
stipulated, the cognizance thereof is
taken by the Company in course of its
periodic regulatory reporting.

If the amount is overdue, state the
total amount overdue for more than
ninety days, and whether reasonable
steps have been taken by the
company for recovery of the
principal and interest;

As per the Information and explanation
given to me and based on the audit
verification done by me, there are no
loans or advances, where the principal is
due more than ninety days, the company
has taken reasonable steps for recovery of
the principal and interest.

Whether any loan or advance in the
nature of loan granted which has
fallen due during the year, has been
renewed or extended or fresh loans
granted to settle the over dues of
existing loans given to the same
parties, if so, specify the aggregate
amount of such dues renewed or
extended or settled by fresh loans
and the percentage of the aggregate
to the total loans or advances in the
nature of loans granted during the
year [not applicable to companies
whose principal business is to give
loans];

The provisions of paragraph 3(iii)(e) of
the Order are not applicable to the
Company as its principal business is to
give loans.
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Whether the company has granted
any loans or advances in the nature
of loans either repayable on demand
or without specifying any terms or
period of repayment, if so, specify
the aggregate amount, percentage
thereof to the total loans granted,
aggregate amount of loans granted
to Promoters, related parties as
defined in clause

As per the Information and explanation
given to me and based on the audit
verification done by me, the company has
granted “loans against shares” which are
repayable on demand sanctioned for a
period up to one year. The aggregate
amount of “loans against shares” is Rs.
15,323.57 lakhs (including interest) which
is 26.35% of total loans and advances as
on 31/03/2026. No loans granted to
promoters, related parties as defined in
the clause.

In respect of loans, investments,
guarantees, and security, whether
provisions of sections 185 and 186 of
the Companies Act have been
complied with

The Company has not advanced loans or
made investments in or provided
guaranty or security to parties covered by
section 185 of the Act and the provisions
of section 186 of the Act is not applicable
to the Company. Hence reporting under
paragraph 3(iv) of the Order is not
applicable.

In respect of deposits accepted by the
company or amounts which are
deemed to be deposits, whether the
directives issued by the Reserve
Bank of India and the provisions of
sections 73 to 76 or any other relevant
provisions of the Companies Act and
the rules made thereunder, where
applicable, have been complied with

In my Opinion and the information and
explanation provided the company has
not accepted the deposits or there are no
amounts in the company which is
deemed to be deposits during the year
hence the said clause will not be
applicable.

Whether maintenance of cost records
has been specified by the Central
Government under subsection (1) of
section 148 of the Companies Act and
whether such accounts and records
have been so made and maintained

The maintenance of cost records has not
been specified by the Central
Government under section 148(1) of the
Companies Act, 2013, for the business
activities carried out by the Company.
Hence reporting under paragraph 3 (vi)
of the Order is not applicable.

Whether the company is regular in
depositing undisputed statutory
dues including Goods and Services

The Company has generally been regular
in depositing undisputed statutory dues,
including goods and services tax,
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Tax, provident fund, employees'
state insurance, income-tax, sales-
tax, service tax, duty of customs,
duty of excise, value added tax, cess
and any other statutory dues to the
appropriate authorities

provident fund, employees’ state
insurance, income tax, cess and other
material statutory dues applicable to it, to
the appropriate authorities. As explained
to me, the Company does not have any
dues on account of sales tax, service tax,
duty of customs, duty of excise and value
added tax.

There were no undisputed amounts
payable in respect of goods and services
tax, provident fund, employees’ state
insurance, income tax, sales tax, service
tax, duty of customs, duty of excise, value
added tax, cess and any other material
statutory dues in arrears as of 31 March
2026, for a period of more than six months
from the date they became payable.

Where statutory dues referred to in
sub-clause (a) have not been
deposited on account of any dispute,
then the amounts involved and the
forum where dispute is pending
shall be mentioned

According to the information and
explanations given to me, there are no
any statutory dues referred in sub clause
(a) which have not been deposited on
account of any dispute.

Whether any transactions not
recorded in the books of account
have been surrendered or disclosed
as income during the year in the tax
assessments under the Income Tax
Act, 1961 (43 of 1961), if so, whether
the previously unrecorded income
has been properly recorded in the
books of account during the year

According to the information and
explanations given to me, there are no
any transaction that not recorded in the
books of account which  have been
surrendered or disclosed as income
during the year in the tax assessments
under the Income Tax Act, 1961 (43 of
1961).

Whether the company has defaulted
in repayment of loans or other
borrowings or in the payment of
interest thereon to any lender

According to the information and
explanations given to me and in my
opinion the company has not been
defaulted in repayment of loans or other
borrowings or in the payment of interest
thereon to any lender.

(b)

Whether the company is a declared
willful defaulter by any bank or
financial institution or other lender;

Based on the information and
explanation provided by the company to
me and in my opinion the company is not |
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declared as a willful defaulter by Bank or
Financial institution.

Whether term loans are applied for
the purpose for which the loans Ire
obtained;

In my opinion and according to the
information and explanations given to
me, the Terms Loans are applied for the
purpose for which the Loans are
obtained. Also Refer note no. 13 to the
Financial Statements, regarding a Term
Loan, wherein the application of funds is
in progress, and the unapplied loan
amount is being held in the form of liquid
investments as at the year end.

Whether funds raised on short term
basis have been utilized for long
term purposes,

In my opinion and according to the
information and explanations given,
funds raised on short term basis have not
been utilized for long term purposes,

Whether the company has taken any
funds from any entity or person on
account of or to meet the obligations
of its subsidiaries, associates or joint
ventures

In my opinion and according to the
information and explanations given, the
company does not have any subsidiaries,
associates or joint ventures, hence this
clause will not be applicable to the
company.

Whether the company has raised
loans during the year on the pledge
of securities held in its subsidiaries,
joint  ventures or  associate
companies,

In my opinion and according to the
information and explanations given, the
company does not have any subsidiaries,
associates or joint ventures, hence this
clause will not be applicable to the
company.

10.

Whether moneys raised by way of
initial public offer or further public
offer (including debt instruments)
during the year were applied for the
purposes for which those are raised,
if not, the details together with
delays or default and subsequent
rectification

According to the information and
explanations given to me, the company
has not raised by way by way of initial
public offer or further public offer
(including debt instruments) during the
year.
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(b) Whether the company has made any | According to the information and

preferential allotment or private explanations given to me, the company
placement of shares or convertible | has not made any Preferential allotment
debentures (fully, partially or | on private placement basis.
optionally convertible) during the
year and if so, whether the
requirements of section 42 and
section 62 of the Companies Act,
2013 have been complied with and
the funds raised have been used for
the purposes for which the funds
were raised.

11 (a) Whether any fraud by the company | Based ~ on the information and
or any fraud on the company has | explanation provided by the company to
been noticed or reported during the | me, there are no case of fraud by the
year, if yes, the nature and the | company or any fraud on the Company
amount involved is to be indicated; | during the year, Hence this clause will

not be applicable to the company.

(b) Whether any report under sub- | During the year no report under sub-
section (12) of section 143 of the | section (12) of section 143 of the
Companies Act has been filed by the | Companies Act has been filed by the
auditors in Form ADT-4 as|auditors in Form ADT-4 as prescribed
prescribed under rule 13 of | under rule 13 of Companies (Audit and
Companies (Audit and Auditors) Auditors) Rules, 2014 with the Central
Rules, 2014 with the Central | Government. Hence this clause will not
Government; be applicable to the company.

(c) Whether the auditor has considered | As an auditor, I did not receive any
whistle-blower complaints, if any, | whistle-blower complaint during the
received during the year by the | year. Hence the said clause is not
company; applicable to the company

12. (a) Whether the Nidhi Company has The company is not a Nidhi Company.
complied with the Net Owned Hence the said provisions are not
Funds to Deposits in the ratio of 1: | applicable to the company
20 to meet out the liability;

(b) Whether the Nidhi Company is | The company is not a Nidhi Company.
maintaining  ten  per  cent. | Hence the said provisions are not
unencumbered term deposits as | applicable to the company
specified in the Nidhi Rules, 2014 to
meet out the liability; |

(c) Whether there has been any default | The company is not a Nidhi Company.
in payment of interest on deposits or | Hence the said provisions are not
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repayment thereof for any period
and if so, the details thereof;

applicable to the company

13.

Whether all transactions with the
related parties are in compliance
with sections 177 and 188 of the
Companies Act where applicable
and the details have been disclosed
in the financial statements.

As per the information and explanations
received to me all transactions with the
related parties are in compliance with
sections 177 and 188 of Companies Act
where applicable, and the details have
been disclosed in the financial statements,
etc, as required by the applicable
accounting standards

14.

Whether the company has an
internal audit system commensurate
with the size and nature of its
business

As per the information and explanations
received to me, the company has internal
audit system commensurate with the size
and nature of its business

Whether the reports of the Internal
Auditors for the period under audit
Ire considered by the statutory
auditor;

The reports of the Internal Auditors for
the period under audit are considered by
the statutory auditor.

15.

Whether the company has entered
into any non-cash transactions with
directors or persons connected with
him and if so, whether the provisions
of section 192 of Companies Act have
been complied with;

The Company has not entered into any
non-cash transactions with directors or
persons connected with him for the year,
hence the clause is not applicable to the
Company.

16.

Whether the company is required to
be registered under section 45-IA of
the Reserve Bank of India Act, 1934
(2 of 1934)

In my opinion and the information ,
explanation given to me by the
management the company is required to
be registered under section 45-1A of the
Reserve Bank of India Act, 1934('RBI Act')
and has obtained Certificate of
Registration =~ No.  02.00283  dated
01/06/2017 registration under section 45-
IA of the Reserve Bank of India Act,1934

Whether  the company has
conducted any  Non-Banking
Financial or Housing Finance
activities without a valid Certificate

of Registration (CoR) from the

During the year, the Company has not
conducted any non-banking financial
activities or housing financial activities
without a valid Certificate of Registration
('CoR") from the RBI as per the RBI Act,
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Reserve Bank of India as per the
Reserve Bank of India Act, 1934;

1934.

whether the company is a Core
Investment Company (CIC) as
defined in the regulations made by
the Reserve Bank of India, if so,
whether it continues to fulfil the
criteria of a CIC, and in case the
company is an exempted or
unregistered CIC, whether it
continues to fulfil such criteria

The Company is not a Core Investment
Company (CIC) as defined in the
regulations made by the Reserve Bank
The Company is not a Core Investment
Company (CIC) as defined in the
regulations made by the Reserve Bank of
India, Hence this Disclosure requirement
will not be applicable to the company.

whether the Group has more than
one CIC as part of the Group, if yes,
indicate the number of CICs which
are part of the Group;

As per information and explanation
given to me and based on verification
done by me, the group does not have any
CIC as part of the Group. Hence this
clause of the order is not applicable.

17.

Whether the company has incurred
cash losses in the financial year and
in the immediately preceding
financial year, if so, state the amount
of cash losses;

The company has not incurred cash loss
in current financial year as Il in
immediately preceding financial year,
Hence the said clauses won't be
applicable to the company.

18.

Whether there has been any
resignation of the statutory auditors
during the year, if so, whether the
auditor has taken into consideration
the issues, objections or concerns
raised by the outgoing auditors;

During the audit period, the previous
auditor of the company M/s Tarai & Co
has resigned and M /s Harish B & Co has
been appointed to fill the casual vacancy
in Extra Ordinary General Meeting held
on 05th June 2026.

We have considered the issues,
objections, or concerns raised by the
outgoing auditors in our audit
procedures.

19.

On the basis of the financial ratios,
ageing and expected dates of
realization of financial assets and
payment of financial liabilities, other
information  accompanying the
financial statements, the auditor’s
knowledge of the Board of Directors
and management plans, whether the
auditor is of the opinion that no

On the basis of the financial ratios, ageing
and expected dates of realization of
financial assets and payment of financial
liabilities, other information
accompanying the standalone financial
statements, my knowledge of the Board
of Directors and Management plans and
based on my examination of the evidence
supporting the assumptions, nothing has
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material uncertainty exists as on the
date of the audit report that company
is capable of meeting its liabilities
existing at the date of balance sheet
as and when they fall due within a
period of one year from the balance
sheet date.

come to my attention, which causes me to
believe that any material uncertainty
exists as on the date of the audit report,
that Company is not capable of meeting
its liabilities existing at the date of
Balance Sheet as and when they fall due
within a period of one year from the
Balance Sheet date. I, however, state that
this is not an assurance as to the future
viability of the Company. I further state
that my reporting is based on the facts up
to the date of the audit report and I
neither give any guarantee nor any
assurance that all liabilities falling due
within a period of one year from the
Balance Sheet date, will get discharged by
the Company as and when they fall due.

20.

Whether, in respect of other than
ongoing projects, the company has
transferred unspent amount to a
Fund specified in Schedule VII to the
Companies Act within a period of six
months of the expiry of the financial
year in compliance with second
proviso to sub-section (5) of section
135 of the said Act;

There are no unspent amounts towards
Corporate Social Responsibility (CSR) on
other than ongoing projects requiring a
transfer to a fund specified in schedule
VII to the Companies Act in compliance
with second proviso to sub-section (5) of
Section 135 of the said Act. Accordingly,
reporting under paragraph 3(xx)(a) of the
Order is not applicable for the year.

Whether any amount remaining
unspent under sub-section (5) of
section 135 of the Companies Act,
pursuant to any ongoing project, has
been transferred to special account in
compliance with the provision of
sub-section (6) of section 135 of the
said Act;

There is no liability on the company
under the provisions of section 135 of the
Companies Act, 2013 relating to
Corporate Social Responsibility. Hence
the Provisions of the said clause will not
be applicable to the company

21

Whether there have been any
qualifications or adverse remarks by
the respective auditors in the
Companies (Auditor's Report) Order
(CARO) reports of the companies
included in the consolidated
financial statements, if yes, indicate

The Company has not made or have any
investments, which  compels the
company to prepare the consolidated
financial statements during the year,
hence this disclosure requirement will
not be applicable to the company.
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or adverse remarks.

the details of the companies and the
paragraph numbers of the CARO
report containing the qualifications

Yours faithfully,

For Harish B & Co.
Chartered Accountants
Firm Registration Number: 026443S

Harish Kumar B
Proprietor

M. No. 272641
Place: Bangalore
Date: 29/06/2026

UDIN: 26272641ZHSEGA3631
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Report on Internal Financial Controls with reference to the aforesaid Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013.

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
my report of even date)

I have audited the internal financial controls with reference to the Standalone Financial Statements of
ZERODHA CAPITAL PRIVATE LIMITED (“the Company”) as at 31 March 2026 in conjunction with my
audit of the standalone Financial Statements of the Company for the year ended on that date.

Management'’s responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal controls over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s responsibility

My responsibility is to express an opinion on the Company’s internal financial controls with reference
to the Standalone Financial Statements based on my audit. I conducted my audit in accordance with the
Guidance Note and the Standards on Auditing(“SA”), prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to the Standalone Financial
Statements. Those SAs and the Guidance Note require that I comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to the Standalone Financial Statements Ire established and maintained and
whether such controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to the Financial Statements and their operating effectiveness.
My audit of internal financial controls with reference to the Financial Statements included obtaining an
understanding of internal financial controls with reference to the Financial Statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
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including the assessment of the risks of material misstatement of the Financial Statements, whether due
to fraud or error.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my

audit opinion on the Company’s internal financial controls with reference to the Standalone Financial
Statements.

Meaning of Internal Financial Controls with reference to the Standalone Financial Statements

A company’s internal financial controls with reference to the Standalone Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purposes in accordance with generally accepted
accounting principles.

A company’s internal financial controls with reference to the Standalone Financial Statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Financial
Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company’s assets that could have a
material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to the Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to the Standalone Financial Statements to future periods
are subject to the risk that the internal financial controls with reference to the Standalone Financial
Statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In my opinion, to the best of my information and according to the explanations given to me, the
Company has, in all material respects, an adequate internal financial controls with reference to
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standalone financial statements and such internal financial controls with reference to standalone
financial statements Ire operating effectively as at March 31, 2026, based on the criteria for internal
financial controls with reference to standalone financial statements established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Yours faithfully,

For Harish B & Co.
Chartered Accountants
Firm Registration Number: 0264435

Proprietor
M. No. 272641

Place: Bangalore

Date: 29/06/2026

UDIN: 26272641ZHSEGA3631
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Zerodha Capital Private Limited

Balance Sheet
As on 31st March 2026

(All Amounts in INR Lakhs, Except otherwise stated)

< . Note Asat As at
Farticulers || 315t March, 2026 31st March, 2025
ASSETS
Financial Assets
(a) Cash And cash equivalents 616.77 579.20
(b) Bank Balance other than (a) above 5 5,388.54 3,862.30
(c) Receivables
i)Trade Receivables - -
ii) Other Recievable - -
(d) Loans 6 58,007.80 38,754.67
(e) Investments - -
(f)  Other Financial assets
Total Financial Assets 64,013.10 43,196.16
Non- Financial Assets
(a) Current Tax assets (net) 7 9.55
(b) Deferred Tax Assets (net) 8 - %
(c) Property, Plant And Equipment 9 5.62 6.09
(d) Intangible Asset 10 20.53 23.64
(e) Right-of-use assets - -
(f) Other Non-Financial Assets 11 59.01 53.87
Total Non- Financial Assets 94.72 83.60
Total Assets 64,107.82 43,279.76
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
(a) Payables 12
I. Trade Payables
i) Total Oustanding dues of micro enterprises and small enterprises
ii) Total Oustanding dues of creditors other than micro enterprises and
small enterprises 16.20 1.40
II Other Payables
i) Total Oustanding dues of micro enterprises and small enterprises - =
ii) Total Oustanding dues of creditors other than micro enterprises and
small enterprises - =
(b) Borrowings 13 45,331.62 25,949.09
(c) Other Financial liabilities 14 0.15 0.11
Total Financial Liabilities 45,347.97 25,950.60
Non- Financial Liabilities
(a) Current Tax Liabilities (net) 7 - 1.50
(b) Provisions 15 12.15 3.18
(c) Deferred Tax Liabilities (net) 8 1.21 1.48
(d) Other non-financial liabilties 16 5.70 28.48
Total Non- Financial Liabilities 19.06 34.64
Total Liabilities (A) 45,367.03 25,985.23
EQUITY
(a) Equity share capital 17 786.94 786.94
(b) Other Equity 18 17,953.84 16,507.58
Total Equity (B) 18,740.78 17,294.53
Total Liabilities and Equity (A+B) 64,107.82 43,279.76
See accompanying notes to the standalone ﬁnancinl statements (1-46)
In terms of our report attached
For Harish B & Co For and On behalf of Board of Director
Chartered Accountants Zerodha Capital Private Limited
Firm Registration Number : 026443S
o =
W( Shivachalianda
Harish Kumar B Rajkumar Abhilash
Proprietor Director Director
M No. : 272641 DIN: 03142935 DIN: 10765160

Place : Bengaluru
Date: 29/06/2026




Zerodha Capital Private limited

Statement of Profit and loss
For the year ended 31st March, 2026

(All Amounts in INR Lakhs, Exce t otherwise stated

i;m ;’arﬁcu{g;s> ‘ v . Note | For the year ended || For the year ended
. . . . . no. 31st March, 2026 31st March, 2025
REVENUE FROM OPERATIONS
(@) Interest Income 19 4,971.74 3,475.56
(b) Dividend Income 20 0.01 -
() Fees and commission income 21 241.00 96.26
(d) Net gain on Fair Value changes - -
(I Total revenue from operation (a+b+c+d) 5,212.75 3,571.81
(IT) Other Income 22 146.48 134.35
(111) Total Income (I+11) 5,359.24 3,706.17
EXPENSES
(a) Finance cost 23 2,671.71 1,571.89
(b) Fees and commission expenses 24 - -
(c) Employee benefits expenses 25 289.18 230.15
(d) Depreciation, amortization and impairment 26 8.21 9.43
() Net Loss on Fair Value changes - -
(H) Other expenses 27 448.43 260.52
(Iv) Total expenses (a+b+c+d+e+f) 3,417.53 2,071.97
(V) Profit before exceptional items and tax (II)-(IV) 1,941.70 1,634.19
(VI) Exceptional items - =
VII) Profit before tax (V)-(VI) 1,941.70 1,634.19
(VIII) Tax expenses
(a) Current tax 495.21 414.99
(b) Deferred tax (0.01) (1.01)
(c) Current tax expense relating to Previous year (0.53) (0.55)
Total tax expense (a+b+c) 494.67 413.44
(IX) Profit for the period from continuing operation (VII)-(VIII) 1,447.04 1,220.75
(X) Other comprehensive income
(a) Items that will not be reclassified to profit or (loss) (1.04) 0.68
(b) Income tax relating to items that will not be reclassified to profit or (loss) 0.26 (0.17)
Total comprehensive income (at+b) (0.78) 0.51
Total comprehensive income for the period (IX)+(X)
(XI) (Comprising Profit/(loss) and other Comprehensive Income for the period) 1,446.26 1,221.26
(XII) Earnings per share (for continuing operations) 28
Basic (in ) 28.94 24.42
Diluted (in 3) 18.39 1551

See accompanying notes to the standalone financial statements (1-46)

In terms of our report attached

For Harish B & Co
Chartered Accountants
Firm Registration Number : 0264435

Harish Kumar B
Proprietor

M No. : 272641
Place : Bengaluru
Date: 29/06/2026

For and On behalf of Board of Director
Zerodha Capital Private Limited
CIN: U67100K A2014PTC073653

[~

Shivachalianda
Nithih Kamath Rajkumar Abhilash
rector Director
DIN: 03142935 DIN: 10765160




Zerodha Capital Private limited

Statement of Cashflow for the year ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)

Particulars Year ended Year ended
. | 31st March, 2026 31st March, 2025
Cash flows from operating activities
Profit for the year before tax & OCI 1,941.70 1,634.19
Add/ (less) adjustments form/ (used in):
Depreciation, amortisation and impairment 8.21 9.43
Provision for Gratuity 2.29 2,32
Provision for Gratuity - OCI (0.78) 0.51
Provision for Standard and Sub-standard assets 48.25 51.19
Finance Cost 2,671.71 1,571.89
Interest Income from FD
Dividend from Investments (0.01) -
Income from Capital Gains - -
Operating profit before working capital changes 4,671.37 3,269.53
Movements in working capital:
(Increase)/Decrease in Loans (19,253.13) (20,445.62)
(Increase)/ Decrease in Other financial assets - -
(Increase)/Decrease in Other non-financial assets (5.14) (33.21)
Increase/ (Decrease) in Trade Payables 14.79 (0.36)
Increase/ (Decrease) in Provisions (41.57) (53.66)
Increase/ (Decrease) in Other Financial Liabilities 0.05 0.10
Increase/ (Decrease) in Other Non-financial Liabilities (22.78) 23.93
Cash generated from operations (14,636.41) (17,239.30)
Income taxes paid (505.99) (430.08)
Net cash generated from operating activities (15,142.40) (17,669.37)
Cash flows from investing activities
Purchase of property, plant and equipment including intangible assets (4.63) (5.29)
Dividend on Investments 0.01 -
Interest On Investment - -
Income from Capital Gains
Net cash (used in)/generated by investing activities (4.62) (5.29)
Cash flows from financing activities
Proceeds/ (repayment) from borrowing (Net) 19,382.53 19,437.98
Finance Cost (2,671.71) (1,571.89)
Proceed from Allotment of Shares
Net cash generated by financing activities 16,710.82 17,866.10
Net increase in cash and cash equivalents 1,563.81 191.44
Cash and cash equivalents at the beginning of the year 4,441.49 4,250.06
Cash and cash equivalents at the end of the year 6,005.30 4,441.49
The above Statement of Cash Flow has been prepared under the “Indirect Method” as set out in Ind AS -7 “Statement of Cash Flows".

In terms of our report attached

For Harish B & Co
Chartered Accountants
Firm Registration Number : 026443S

Harish Kumar B
Proprietor

M No. : 272641
Place : Bengaluru
Date: 29/06/2026

For and On behalf of Board of Director
Zerodha Capital Private Limited
CIN: U67100KA2014PTC073653

AL PR/
X

D

for
Shivachalianda
Rajkumar Abhilash

Director Director
DIN: 03142935 DIN: 10765160




Zerodha Capital Private limited

Statement of Changes in Equity for the year ended 31st March, 2026
(All Amounts in INR Lakhs, Except otherwise stated)
EQUITY SHARE CAPITAL (Refer note 17)

_ Year ended 31st March, 2006 Year ended 31st March, 2025
shar o : No. of shares in
o s . M absolute 2
As at the beginning of the year 50,00,000 500.00 50,00,000 500.00
Changes in equity share capital during the year | < - - -
[__Closing at the end of the year | 50,00,000 500.00 50,00,000 500.00
Compulsorily Convertible Preference Shares (Refer note 1 7)
' ‘ . . ... Year ended 31st March, 2026 _Year ended 31st March, 2025
Particulars | No. of shares in ' No. of shares in
- . ' . ‘ absolute Rs. absolute Rs.
As at the beginning of the year 28,69,436 286.94 28,69,436 286.94
Changes in equity share capital during the year - - - -
Closing at the end of the year 28,69,436 286.94 28,69,436 286.94
OTHER EQUITY (Refer note 18)
Reserves & surplus
. i ’ . Other items
sl ' R eservReBI;u:g‘as Bt Security Premium | Retained earnings comt:r:;:fl;ive Total
: o income
Balance as at March 31, 2024 221.95 14,209.85 854.87 (0.35) 15,286.32
Profit for the year - - 1,220.75 - 1,220.75
Transfer to reserve fund in terms of section 45-IC(1) of the
Reserve Bank of India Act, 1934 244.25 - (244.25) -
Net defined benefit liabilities - - -
Balance as at March 31, 2025 466.20 14,209.85 1,831.37
Profit for the year - - 1,447.04 -
Transfer to reserve fund in terms of section 45-IC(1) of the
Reserve Bank of India Act, 1934 289.41 - (289.41) -
Net defined benefit liabilities - - - (0.78) ;
Balance as at March 31, 2026 755.61 14,209.85 2,989.00 (0.62 17,953.84
See accompanying notes to the standalone financial statements (1-46)
In terms of our report attached
For Harish B & Co For and On behalf of Board of Director
Chartered Accountants Zerodha Capital Private Limited
Firm Registration Number : 0264435 CIN: U67100KA2014PTC073653

W\w'\

Shivachalianda
Harish Kumar B Rajkumar Abhilash
Proprietor Director
M No. : 272641 DIN: 03142935 DIN: 10765160

Place : Bengaluru
Date: 29/06/2026




ZERODHA CAPITAL PRIVATE LIMITED
CIN: U67100KA2014PTCO73653
Notes to the Financia_l Statements for the Year Ended 31st March, 2026

1) Reporting Entity:

Zerodha Capital Private Limited is a private limited company incorporated on 14 February 2014
under the provisions of the Companies Act, 2013 with Registrar of Companies, Bangalore bearing
CIN U67100KA2014PTC073653. Company also holds a certificate vide registration no. 02.00283
dated 01/06/2017 and is regulated by Master Direction - Reserve Bank of India (Non-Banking
Financial Company - Scale Based Regulation) Directions, 2023 and has got classified as a Base
Layer Non-Banking Financial Company- vide registration no. 02.00283 dated 01/06/2017. The

Activity of company includes providing Finance & is engaged in activities auxiliary to financial
intermediation, exceptinsurance and pension funding.

2.1 Basis of preparation

A. Statement of compliance

The financial statements comply in all material aspects with Indian Accoun'ting Standards (Ind
AS) notified under Section 133 of the Companies Act, 2013 (the 'Act’) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

These financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified by Ministry of Corporate Affairs (MCA) under Section 133 of the Companies Act,
2013 (Act') and presentation requirements of Division ||| of Schedule Il to the Companies Act,
2013, applicable to NBFCs, as notified by the MCA, and applicable provisions of the Companies
Act, 2013 and other applicable regulatory norms/guidelines.

Accounting policies have been consistently applied except where newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use. The Company's financial statements are presented in
Indian Rupees, which is also its functional currency, and all values are rounded to the nearest
thousands, except when otherwise indicated.

B. Functional and presentation currency

The financial statements are presented in Indian Rupees ()/(INR), which is also the Company's
functional currency. All amounts are presented in INR, unless otherwise indicated.,

C. Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual
basis unless otherwise stated.

D. Use of estimates and judgements

The preparation of financial Statements in conformity with Ind AS requires that the management
make estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results could differ from
those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any
revision to accounting estimates is recognized prospectively in current and future years.

In particular, information about areas of significant estimation uncertainty and critical
judgements in applying accounting policies that have a significant effect on the amounts
zed in the financial statements are included below:
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the year ending 31 March 2026 is included in the following
notes:

e Expected credit losses on financial assets
The Company recognizes loss allowances for expected credit losses on its financial
assets measured at amortized cost. At each reporting date. the Company assesses
whether financial assets carried at amortized cost are credit impaired. A financial asset
is credit impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.

¢ Recognition and measurement of provision and contingencies
The recognition and measurement of other provisions are based on the assessment of
the probability of an outflow of resources, and on past experience and circumstances
known at the reporting date. The actual outflow of resources at a future date may
therefore, vary from the amount included in other provisions.

e estimates of useful lives and residual value of Property, Plant and Equipment, and other
intangible assets;

e impairment test of non-financial assets: key assumptions underlying recoverable
amounts including the recoverability of expenditure on intangible assets;

e recognition of deferred tax assets;

F. Recent Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange
Rates, applicable w.e.f. April 1, 2025. The company has reviewed the amendment and based on
its evaluation has determined that it does not have any significant impact in its financial
statements.

In August 2025, MCA notified the following amendments to:

1.Ind AS 1, Presentation of Financial Statements, applicable w.e.f April 1, 2025 - The amendment
relates to classification of liabilities as current or non -current and non-current liabilities with
covenants. In the context of classifying a liability as current, it removes the requirement of
existence of aright to defer settlement for at least 12 months after the reporting date and instead
requires that the said right should exist on the reporting date and have substance. The
.amendment also introduces guidance on classification of liabilities with covenants. The
"‘"cé'njpany has no impact of these amendments as it prepares its financial statements as per
Rjyision Il of Schedule Ill to the Companies Act, 2013.
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2. Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments - Disclosures,

applicable w.e.f April 1, 2025 - The amendment in Ind AS 7 requires to inform users of financial
statements of the existence of supplier finance arrangements and explain the nature of the
arrangements, the carrying amount of liabilities and the range of payment due dates. Ind AS 107
has been amended to add supplier finance arrangements as a factor that may cause
concentration of liquidity risk. The company has reviewed the amendment and based on its
evaluation has determined that it does not have any significant impactinits financial statements.

3. Ind AS 12, International Tax Reform - Pillar Two Model Rules applicable immediately - The
amendments provide a temporary mandatory relief from deferred tax accounting for top-up tax
and disclose that they have applied the relief. The company has reviewed the amendment and
based onits evaluation has determined that it does not have any significantimpactin its financial
statements.

3. Material accounting policies
3.1. Basis of preparation and measurement
(i) Going concern and basis of measurement

The financial statements have been prepared on a going concern basis under the historical cost
convention on accrual basis except for certain financial assets and financial liabilities are
measured at fair values at the end of each reporting period. Accounting policies have been
consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in accounting policy hitherto in use.

(i) Use of estimates and judgements

The preparation of financial statements requires management to make certain estimates and
assumptions that affect the amounts reported in the financial statements and notes thereto. The
management believes that these estimates and assumptions are reasonable and prudent.
However, actual results could differ from these estimates. Any revision to accounting estimates
is recognized prospectively in the current and future periods. An overview of the areas that
involve a higher degree of judgement or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those
originally assessed have been disclosed below. Detailed information about each of these
estimates and judgments is included in the relevant notes together with information about the
basis of calculation for each affected line item in the financial statements.

Estimate and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that may have a financial impact on the
entity and that are believed to be reasonable under circumstances.

Business model assessment

Classification and measurement of financial assets depends on the results of the Solely
Payments of Principle and Interest ('SPPI') and the business model test. The Company
determines the business model at a level that reflects how groups of financial assets are
PQnaged together to achieve a particular business objective. This assessment includes

ent reflecting all relevant evidence including how the performance of the W
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evaluated and their performance measured, the risks that affect the performance of the assets
and how these are managed and how the managers of the assets are compensated.

The Company monitors financial assets measured at amortised cost or at fair value through other
comprehensive income that are derecognised prior to their maturity to understand the reason for
their disposal and whether the reasons are consistent with the objective of the business for
which the asset was held. Monitoring is part of the Company’s continuous assessment of
whether the business model for which the assets are held remains appropriate. Financial assets
classified as fair value through other comprehensive income remain permanently in equity and
are not subsequently transferred to profit or loss on derecognition. If a financial instrument’s
creditrisk has increased significantly since initial recognition, the Company assesses whether a
change in business model is required and considers the impact on classification and
measurement of the financial asset in accordance with applicable accounting standards.

Policy for sales / transfers out of amortised cost business model portfolios Sale/ transfer of
portfolios out of amortised cost business model:

Any sale/transfer of loans recognised at amortised cost does not change the Company’s
business objective of holding financial assets to collect contractual cash flows. The Company
derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred
orin which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset. Such sale of loans will not lead to
change in business model as per the company’s board approved policy and management’s
evaluation of business model.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction in the principal (or most advantageous) market at
the measurement date under current market conditions (i.e., an exit price) regardless of whether
that price is directly observable or estimated using another valuation technique. When the fair
values of financial assets and financial liabilities recorded in the balance sheet cannot be derived
from active markets, they are determined using a variety of valuation techniques that include the
use of valuation models. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, estimation is required in establishing fair values.

Judgements and estimates include considerations of liquidity and model inputs related to items
such as credit risk (both own and counterparty), funding value adjustments, correlation and
volatility.

Provisions and other contingent liabilities

Provisions and liabilities are recognized in the period when it becomes probable that there will
be a future outflow of funds resulting from past operations or events and the amount of cash
outflow can be reliably estimated. The timing of recognition and quantification of the liability
equires the application of judgement to existing facts and circumstances, which can be subject

Y.
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Impairment of loans and investment portfolio

The measurement of impairment losses across all categories of financial assets requires

judgement the estimation of the amount and timing of future cash flows and collateral values
when determining impairment losses and the assessment of a significantincrease in credit risk.
These estimates are driven by several factors, changes in which can result in different levels of
allowances.

It has been the Company's policy to regularly review its models in the context of actual loss
experience and adjust when necessary

Effective Interest Rate (EIR) method

The Company’s EIR methodology recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of
loans given / taken and recognises the effect of potentially different interest rates at various
stages and other characteristics of the product life cycle.

This estimation, by nature, requires an element of judgement regarding the expected behaviour
and life cycle of the instruments, as well expected changes to India's base rate and other fee
income/expense that are integral parts of the instrument.

3.2. Revenue recognition

(i) Recognition of interest income

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying
amount of financial assets other than credit-impaired assets and financial assets classified as
measured at FVTPL.

The EIR in case of a financial asset is computed

a. As the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the gross carrying amount of a financial asset.

b. By considering all the contractual terms of the financial instrument in estimating the cash
flows.

c. Including all fees received between parties to the contract that are an integral part of the
effective interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest
income with the corresponding adjustment to the carrying amount of the assets.

Interest income on credit impaired assets is recognised by applying the effective interest rate to
the net amortised cost (net of provision) of the financial asset.

(ii) Recoveries against written off assets and fees received on collections

The Company recognises recoveries against written off assets and fees received on collections
on realization basis.
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All other income is recognized on accrual basis when no significant uncertainty exists on their
receipt.

3.3. Financial instruments

(1) Financial assets

The Company recognizes all the finantial assets and liabilities at its fair value on initial
recognition; In the case of financial assets not at fair value through profit or loss, transaction
costs that are directly attributable to the acquisition or issue of the financial asset are added to
the fair value on initial recognition. The financial assets are accounted on a trade date basis. " .

Classification and subsequent measurement of financial asset:

For subsequent measurement, financial assets are categorised into;

a. Amortised cost: The Company classifies the financial assets at amortised cost if the
contractual cash flows represent solely payments of principal and interest on the principal
amount outstanding and the assets are held under a business model to collect contractual cash
flows, The gains and losses resulting from fluctuations in fair value are not recognised for
financial assets classified in amortised cost measurement category.

b. Fair value through other comprehensive income (FVOCI): The Company classifies the
financial assets as FVOC| if the contractual cash flows represent solely payments of principal
andinterest on the principal amount outstandingand the Company's business modelis achieved
by both collecting contractual cash flow and sellingfinancial assets. In case of debt instruments
measured at FVOCI, changes in fair value are recognised in other comprehensive income. The
impairment gains or losses, foreign exchange gains or losses and interest calculated using the
effective interest method are recognised in profit or loss. On de-recognition, the cumulative gain
orloss previously recognised in other oompreh’ensive income is re-classified from equity to profit
or loss as a reclassification adjustment. In case of equity instruments irrevocably designated at
FVOCI, gains / losses including relating to foreign exchange, are recognised through other
comprehensive income. Further, cumulative gains or losses previously recognised in other
comprehensive income remain permanently in equity and are not subsequently transferred to
profit or loss on derecognition.

o) Fair.valué through profit or loss (FVTPL): The financial assets are classified as FVTPL if these
do not meet the criteria for classifying at amortised cost or FVOCI. Further, in certain cases to
eliminate or significantly reduce a measurement or recognition inconsistency (accounting
mismatch), the Company irrevocably designates certain financial instruments at FVTPL at initial
recognition. In case of financial assets measured at FVTPL, changes in fair value are recognised
in profit or loss. Profit or loss on sale of investments is determined on the basis of first-in-first-
‘out (FIFO) basis.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either.

Q~\5H BC? In the principal market for the asset or liability, or
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* Inthe absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

Thefairvalue of an assetor a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling it
to another market participant that would use the asset in its highest and best use. In order to
show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

Level 1 financial instruments: Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has access
to atthe measurement date. The Company considers markets as active onlyifthere are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabilities and
when there are binding and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments: Those where the inputs that are used for valuation and are

significant, are derived from directly orindirectly observable market data available overthe entire
period of the instrument's life.

Level 3 financial instruments: Those that include one or more unobservable input that is
significant to the measurement as whole.

Financial liabilities are carried at amortised cost using the effective interest rate method. For
trade and other payables, the carrying amount approximates the fair value due to short maturity
of these instruments.

d. Derecognition: The Company derecognises a financial asset when the contractual rights to
the cash flows from the financial asset expire, or it transfers the rights to receive the contractual
cash flows in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial
asset. The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled or expire.

e. Offsetting: Financial assets and financial liabilities are offset and the net amount presented
inthe balance sheet when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the asset
and settle the liability simultaneously.

f. Impairment of financial assets: In accordance with Ind AS 109, the Company applies
expected credit loss model (ECL) for measurement and recognition of impairment loss. The
Company recognises lifetime expected losses for all contract assets and/or all trade receivables

nat do not constitute a financing transaction. At each reporting date, the Company assesses
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defaults on his contractual obligations. For the computation of ECL, the loan receivables are
classified into three Stages based on the default and the aging of the outstanding.

If the amount of an impairment loss decreases in a subsequent period, and the decrease can be
related objectively to an event occurring after the impairment was recognised, the excess is
written back by reducing the loan impairment allowance account accordingly. The write-back is
recognised in the statement of profit and loss.

The Company recognises lifetime expected credit loss fortrade receivables and has adopted the
simplified method of computation as per Ind AS 109. The Company considers outstanding
overdue for more than 90 days for calculation of expected credit loss. A financial asset is written
off when there is no reasonable expectation of recovering the contractual cash flows

(li) Financial liabilities
a) Initial recognition and measurement

Financial liabilities are initially recognized at fair value plus any transaction cost that are
attributable to the acquisition of the financial liabilities except financial liabilities at FVTPL which
are initially measured at fair value.

b) Subsequent measurement

The financial liabilities are classified for subsequent measurement into following categories.
* Atamortized cost
* AtFVTPL

Financial liability at amortized cost:

Amortized cost for financial liabilities represents amount at which liability is measured at initial
recognition minus the principal repayments, plus or minus the cumulative amortization using the
effective interest method of any difference between that initial amount and the maturity amount.

Financial liability at FVTPL:
Financial liabilities held for trading are measured at FVTPL.
c) Derecognition of financial liabilities

Afinancial liability is derecognized when and only when, itis extinguished i.e. when the obligation
specified in the contract is discharged or cancelled or expires.

ii. Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset, and the net amount is presented in Balance Sheet
when, and only when, the Company has a legal right to offset the recognised amounts and
intends either to settle on a net basis or to realize the assets and settle the liability
simultaneously.

(iii) Overview of the Expected Credit Loss (ECL) Model
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The Company records allowance for expected credit losses for all loans and other debt
instruments not held at FVTPL in this section all referred to as financial instruments Equity
instruments are not subject to impairment under Ind AS 108,

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss), unless there has been no significant increase in credit risk since
origination, in which case, the allowance is based on the 12 months' expected credit loss).
Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL. is the portion of Lifetime ECL. that
represent the ECLs that result from default events on a financial instrument that are possible
within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either anindividual basis or a collective
basis, depending on the nature of the underlying portfolio of financial instruments.

The Company has established a policy to perform an assessment, at the end of each reporting
period, of whether a financial instrument's credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life of
the financial instrument. The Company does the assessment of significant increase in credit risk
at a borrower level. If a borrower has various facilities having different past due status, then the
highest days past due (DPD) is considered to be applicable for all the facilities of that borrower,

Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as
described below:

Stage 1

All exposures where there has not been a significant increase in credit risk since initial
recognition or that has low credit risk at the reporting date and that are not credit impaired upon
origination are classified under this stage. The company classifies all standard advances/
investments and advances/ investments up to 30 days default under this category. Stage 1
financial instruments also include facilities where the credit risk has improved and the loan has
been reclassified from Stage 2.

Stage 2

All exposures where there has been a significant increase in credit risk since initial recognition
but are not credit impaired are classified under this stage, 30 Days Past Due is considered as
significant increase in credit risk.

Stage 3

Financial instruments are classified as stage 3 when there is objective evidence of impairment
as a result of one or more loss events that have occurred after initial recognition with a negative
impact on the estimated future cash flows of a financial instrument. The Company recognizes
lifetime ECL for impairment of financial assets. A financial instrument after being classified as
Stage 3 is reclassified to previous stages only after all over dues are paid.

Ehstimation of Expected Credit loss
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Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default
over a given time horizon. A default may only happen at a certain time over the assessed period,
if the facility has not been previously de-recognised and is still in the portfolio.

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at a future
default date.

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case
where adefault occurs at a given time. It is based on the difference between the contractual cash

flows due and those that the Company would expect to receive, including from the realisation of
any collateral.

The Performance history is currently not available in adequate numbers to build PD or LGD
models. So, the management has computed ECL estimate for the portfolio based on judgement
using industry analysis.

3.4. Employee Benefits
i. Short-term employee benefits

Short-term employee benefits include salaries and short-term cash bonus. A liability is under
short-term cash bonus or target-based incentives if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee,
and the obligation can be estimated reliably. These costs are recognised as an expense in the
Statement of Profit and Loss at the undiscounted amount expected to be paid over the period of
services rendered by the employees to the Company.

ii. Gratuity

The Company pays gratuity, a defined benefit plan, to its employees whose employment
terminates after a minimum period of five years of continuous service on account of retirement
or resignation.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company's net obligation in respect of the defined benefit plan is calculated by estimating
the amount of future benefit that employee has earned in exchange of their service in the current
and prior periods and discounted back to the current valuation date to arrive at the present value
of the defined benefit obligation.

As required by the Ind AS19, the discount rate used to arrive at the present value of the defined
benefit obligations is based on the Indian Government security yields prevailing as at the balance
sheet date that have maturity date equivalent to the tenure of the obligation.

The calculation is performed by a qualified actuary using the projected unit credit method. When
the calculation results in a net asset position, the recognized asset is limited to the present value
of economic benefits available in form of reductions in future contributions.

Remeasurements arising from defined benefit plans comprises of actuarial gains and losses on
benefit obligations. The Company recognizes these items of remeasurements in other
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When the benefits of the plan are changed, or when a plan is curtailed or settlement occurs, the
portion of the changed benefit related to past service by employees, or the gain or loss on
curtailment or settlement, is recognized immediately in the profit or loss account when the plan
amendment or when a curtailment or settlement occurs.

iii. Provident fund

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
is statutorily required to contribute a specified portion of the basic salary of an employee to a
provident fund as part of retirement benefits to its employees. The contributions during the year
are charged to the statement of profit and loss.

iv. Compensated absence

The company compensates unutilized absences through cash payout and hence as at balance
sheet date there is no compensated absences outstanding.

3.5. Foreign Exchange Transactions

The functional currency and the presentation currency of the Company is Indian Rupees.
Transactions in foreign currency, if any, are recorded on initial recognition using the exchange
rate at the transaction date. Monetary assets and liabilities denominated in foreign currencies
are translated at the functional currency closing rates of exchange at the reporting date,
Exchange differences arising on the settlement or translation of monetary items are recognized
in the statement of profit and loss in the period in which they arise.

3.6. Provisions, contingent liabilities and contingent assets

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that is reasonably estimable, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of
the discountis recognized as finance cost. Expected future operating losses are not provided for,

Contingent liability is a possible obligation arising from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity or a present obligation that arises from past events but is
not recognized because it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation or the amount of the obligation cannot be
measured with sufficient reliability.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract. The provision is measured at the present value of the lower of the expected
cost of terminating the contract and the expected net cost of continuing with the contract. Before
a provision is established, the Company recognizes any impairment loss on the assets
associated with that contract.

Be@omic benefit is probable.
2160\©
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3.7.Income Tax

The income tax expense comprises current and deferred tax incurred by the Company, Income
tax expense is recognised in the income statement except to the extent that it relates to items
recognised directly in equity or OCI, in which case the tax effect is recognised in equity or OCI.
Income tax payable on profits is based on the applicable tax laws in each tax jurisdiction and is
recognised as an expense in the period in which profit arises. Current tax is the expected tax
payable/receivable on the taxable income or loss for the period, using tax rates enacted for the
reporting period and any adjustment to tax payable/receivable in respect of previous years.
Current tax assets and liabilities are offset only if, the Company has a legally enforceable rightto

set off the recognised amounts; and intends either to settle on a net basis, ortorealise the asset
and settle the liability simultaneously.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purpose and the amounts for tax purposes. The
measurement of deferred tax reflects the tax consequences that would follow from the manner

in which the Company expects, at the reporting date, to recover or settle the carrying amount of
its assets and liabilities.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assets are recognised, for all deductible temporary differences, to the extent it is probable
that future taxable profits will be available against which deductible temporary differences can
be utilised. Deferred tax is measured at the tax rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be
realized, such reductions are reversed when the probability of future taxable profits improves.

The tax effects of income tax losses, available for carry forward, are recognised as deferred tax

asset, when it is probable that future taxable profits will be available against which these losses
can be set-off.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax asset
to be recovered.

3.8. Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement include cash in hand,
balances with the banks and demand deposits with bank with an original maturity of three
months or less, and accrued interest thereon.

3.9. Earnings per share

Basic earnings per share is computed by dividing the net profit after tax by the weighted average
number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of
equity shares considered for deriving basic EPS and weighted average number of equity shares
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later date. Dilutive potential equity shares are determined independently for each period
presented.

3.10. Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash

receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the Company are segregated.

3.11. Events after the reporting period

Adjusting events are events that provide further evidence of conditions that existed atthe end of
the reporting period. The financial statements are adjusted for such events before authorisation
for issue. Non-adjusting events are events that are indicative of conditions that arose after the
end of the reporting period. Non-adjusting events after the reporting date are not accounted, but
disclosed.

3.12. Measurement and recognition of Property, Plant and Equipment.

Property Plant and Equipment are stated at cost less accumulated depreciation and

accumulated impairment losses, if any. Subsequent costs are included in the asset’s carrying
amount.

All property, plant and equipment are initially recorded at cost. Cost comprises acquisition cost
(net of tax/duty credit availed), borrowing cost if capitalization criteria are met, and directly
attributable cost of bringing the asset to its working condition for the intended use.

Subsequent expenditure relating to Property, Plant and Equipment is capitalized only when it is
probable that future economic benefit associated with these will flow to the Company and the
cost of the item can be measured reliably.

Direct costs are capitalized until property, plant and equipment are ready for use.
Depreciation

Deprecation is provided on written down value method, over the estimated useful life of the
assets at rates which are equal to or higher than the rates prescribed under Schedule || of the
Companies Act, 2013 in order to reflect the actual usage of the assets. Estimated useful lives of
assets based on technical evaluation by management are as follows:

Class of assets Useful life in years
Computers & Peripherals 3Years
Office Equipment 5 Years

De-recognition:

The carrying amount of an item of Property, Plant and Equipment is derecognized on disposal or
when no future economic benefits are expected from its use or disposal. Gains or losses arising
Q de-recognition, disposal or retirement of an item of Property, Plant and Equipment are
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assetand are recognised net, within “Other Income” or “Other Expenses”, as the case maybe, in
the Statement of Profit and Loss in the year of de-recognition, disposal or retirement.

3.13. Measurement and recognition of Intangible assets

Intangible assets are stated at cost of acquisition less accumulated amortization and
impairment losses, if any. The amortisation period and the amortisation method are reviewed at
least at each financial year end. If the expected useful life of the asset is significantly different
from previous estimates, the amortisation period is changed accordingly.

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates.

Amortisation:

The intangible assets are amortized over the estimated useful lives as given below:

Class of assets Useful life in years
NBFC Software 10 Years

De-recognition:

The carrying amount of an intangible asset is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the de-
recognition of an intangible asset is measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and is recognized in the Staterment of
Profit and Loss when the asset is derecognized.

3.14. Impairment:

The carrying values of assets (including right of use asset)/cash generating units at each balance
sheet date are reviewed for impairment if any indication of impairment exists. If the carrying
amount of the assets exceed the estimated recoverable amount, an impairment is recognised
for such excess amount.

The recoverable amount is the greater of the fair value less cost to sell and their value in use.
Value in use is arrived at by discounting the future cash flows to their present value based on an
appropriate discount factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued
asset) in earlier accounting periods which no longer exists or may have decreased, such reversal
of impairment loss is recognised in the statement of profit and loss, to the extent the amount was
previously charged to the statement of profit and loss. In case of revalued assets, such reversal
is not recognized.

Intangible assets with indefinite useful lives and also intangible assets not available for use are
tested forimpairment, at least annually, and whenever there is an indication then the asset may
be impaired.
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3.15. Leases
As Lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. A
contractis, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Company considers whether:

(i) The contract involves the use of identified asset;

(ii) The Company has substantially all of the economic benefits from the use of the asset
through the period of lease and

(iii) The Company has right to direct the use of the asset.

The Company recognises a right-of-use asset and a corresponding lease liability at the lease
commencement date, with respect to all lease arrangements in which it is the lessee, except for
short-term leases (defined as leases with a lease term of 12 months or less) and leases of low
values. For these leases, the Company recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased assets are
consumed.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted by using the rate implicit in the lease. If this rate
cannot be readily determined, the Company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

* Fixed lease payments (including in-substance fixed payments), less any lease incentives
receivable;

» Variable lease payments that depend on an index or rate, initially measured using the index or
rate at the commencement date;

» The amount expected to be payable by the lessee under residual value guarantees;

* The exercise price of purchase options, if the lessee is reasonably certain to exercise the
options; and

» Payments of penalties for terminating the lease, if the lease term reflects the exercise of an
option to terminate the lease.

The lease liability is presented as a part of other financial liabilities of standalone of financial
statement.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest
on the lease liability (using the effective interest method) and by reducing the carrying amount to
reflect the lease payments made. These lease payments have been classified as financing
activities in the Statement of cash flows.
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* The lease term has changed or there is a significant event or change in circumstances resulting
in a change in the assessment of exercise of a purchase or any other option in the contract, in
which case the lease liability is remeasured by discounting the revised lease payments using a
revised discount rate.

* Alease contractis modified and the lease modification is not accounted for as a separate lease,
in which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the
modification.

The right-of-use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day, less any lease incentives received
and any initial direct costs. They are subsequently measured at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. The depreciation starts at the date of transition to Ind AS.

3.16. Segment reporting

The operating segment is a component of the company that engages in business activities from
which it may earn revenues and incur expenses, whose operating results are regularly reviewed
by the company to make decision for which discrete financial information is available.

The Operating segment is reported in a manner consistent with the internal reporting provided to
Chief Operating Decision Maker (CODM). The CODM assesses the financial performance and
position of the Company and makes strategic decisions. In the opinion of the management, there
is only one reportable business segment as envisaged by IND AS 108 on 'Operating Segment’
issued by Institute of Chartered accountants of India. Accordingly, no separate disclosure for
segment disclosure for segment reporting is required to be made in the financial statements of
the company. Secondary segmentation based on geography has not been presented as the
company operates primarily in India and the company perceives that there is no significant
difference in its risk and returns in operating from different geographic areas within India
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(All Amounts in INR Lakhs, Except otherwise stated)
NOTE 4 : CASH AND CASH EQUIVALENTS

P ~ ~ Year ended
31st March,2025
Cash and cash equivalents
(a) Cash on hand - -
(b) Balances with Banks
- In Current accounts 608.02 559.61
- In Broker account * 8.74 19.59
Total 616.77 579.20

Cash and cash equivalents include cash on hand, balance held in current accounts with bank and Amount held
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

with the Stock broker

OVE

NOTES : BANK BLANCE OTHER THAN (NOTE 2) AB

 Year ended

it . , March,2026 || 31st March,2025
Fixed Deposits including interest accrued but not due (Original maturity
not more than 12 months) f
(a) Lien Marked 9.62 5.20
(b) Others 5,378.91 3,857.10
Total 5,388.54 3,862.30
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(AIl Amounts in INR Lakhs, Except otherwise stated)
NOTE 6 : LOANS (At Amortised Cost

Total
(1+2+3)
(i) Loan Directors, Employees and KMPs* -
(if)Other Loans 58,153.18 - 58,153.18
Total Gross (A) 58,153.18 - 58,153.18
Less: Impairment loss allowance (145.38) - (145.38)
Total Net (A) 58,007.80 - 58,007.80
Out of Above
(i) Secured by Tangible Asset - - -
(ii) Unsecured - - -
(iii) Secured against Listed securities 58,153.18 - 58,153.18
Total Gross (B) 58,153.18 - 58,153.18
Less: Impairment loss allowance (145.38) - (145.38)
Total Net (B) 58,007.80 - 58,007.80
(i) Loans in India 58,153.18 58,153.18
Less: Impairment loss allowance (145.38) - (145.38)
Total Net (C) (i) 58,007.80 - 58,007.80
(ii) Loans outside India - - -
Impairment allowance - - -
Total Net (C) (ii) - - -
Total (C) (i+ii) 58,007.80 . 58,007.80
Total
(1+2+3)
(i) Loan Directors, Employees and KMPs* -
(ii)Other Loans 38,851.80 - 38,851.80
Total Gross (A) 38,851.80 - 38,851.80
Less: Impairment loss allowance (97.13) - (97.13)
Total Net (A) 38,754.67 - 38,754.67
Out of Above
(i) Secured by Tangible Asset - - -
(if) Unsecured - . B
(iii) Secured against Listed securities 38,851.80 - 38,851.80
Total Gross (B) 38,851.80 - 38,851.80
Less: Impairment loss allowance (97.13) - (97.13)
Total Net (B) 38,754.67 - 38,754.67
(i) Loans in India 38,851.80 38,851.80
Less: Impairment loss allowance (97.13) - (97.13)
Total Net (C) (i) 38,754.67 - 38,754.67
(ii) Loans outside India - - -
Impairment allowance - -
Total Net (C) (ii) - — - -
Total (C) (i+ii) 38,754.67 / \, mVA,\}- 38,754.67
T [ #
x \_Q?i" /3
A0 )3
2\ S
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NOTE 6.1: LOANS

The table below discloses credit quality and the maximum exposure to credit risk based on the company’s year end stage classification. The
numbers presented are gross of impairment loss allowance:
S — ’

Pastcul g

Stage 1 58,022.61 38,650.38

Stage 2 130.57 201.41

Stage 3 - -

Total 58,153.18 38,851.80

NOTE 6.2 : Gross Movement of Loans

Particulars, L oo ||Stage2i . o | [Stage 3

Gross carrying amount as at March 31, 2024 18,066.65 288.33 -
Changes in the gross carrying amount during the year

Transfer to (from) stage 1 (18,066.65) (288.33) -
New loans originated during the year 38,650.38 20141 -
Gross carrying amount as at March 31, 2025 38,650.38 201.41 -
Changes in the gross carrying amount during the year

Transfer to (from) stage 1 (38,650.38) (201.41) -
New loans originated during the year 58,022.61 130.57 -
Gross carrying amount as at March 31, 2026 58,022.61 130.57 -

NOTEY6.3 : ECL Movement of loans
Particulars

||Stage2s. = T7|[Stage 3

Gross carrying amount as at March 31, 2024 45.17 0.77 -
Changes in the loss allowance during the year

Transfer to (from) stage 1 (45.17) 0.77) -
New loans originated during the year 96.63 0.50 -
Gross carrying amount as at March 31, 2025 96.63 0.50 -
Changes in the loss allowance during the year

Transfer to (from) stage 1 (96.63) (0.50) -
New loans originated during the year 145.06 0.33 -
Gross carrying amount as at March 31, 2026 145.06 0.33 =

# There is no intra-group exposure as on March 31, 2026 and March 31, 2025
* No loans and advances are provided to the Directors, KMPs and relatives of directors and KMPs




Zerodha Capital Private limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)

NOTE 7: CURRENT TAX ASSETS AND LIABILITIES

~ Year ended
i | 31st March,2025
CURRENT TAX ASSETS
Advance Income Tax (Net of Provision) 490.00 400.00
TDS Recievable 14.76 13.50
Total (A) 504.76 413.50
CURRENT TAX LIABILITIES
Provision for Income Tax 495.21 414,99
Total (B) 495.21 414.99
Net tax Assets/(Liabilities) (A) - (B) 9.55 (1.50)
* refer note no.27 for details of current tax liability
NOTE 8 : DEFERRED TAX ASSETS AND LIABILITIES
i . ~ 31st March,2025
CURRENT TAX ASSETS
Deferred tax assets 0.50 025
Deferred tax Liabilities 1.71 1.73
Net deferred tax Assets/(Liabilities)* (1.21 (1.48)

* refer note no.27 for details of deferred tax assets and liabilities
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NOTE 9: PROPERTY, PLANT AND EQUIPMENT

Note : there is no Impairment Loss recognised for Property, Plant And Equipment

Total
Year Starting from 1st April, 2024
Gross Carrying amount as at 01st April, 2024 8.97 0.67 9.64
Additions 5.29 - 5.29
Disposals . - .
Balance as at 31st March, 2025 14.26 0.67 14,93
Balance as at 01st April, 2024
Accumlated Depreciation as on 01st April, 2024 2.52 0.00 2,52
Depreciation charge during the year 6.02 0.30 6.32
Additions . z .
Balance as at 31st March, 2025 8.53 0.30 8.84
” ¢ ' 037 6.09
Year Starting from 1st April, 2025
Gross Carrying amount as at 01st April, 2026 14.26 0.67 14.93
Additions 4.63 - 4.63
Disposals - - -
Balance as at 31st March, 2026 18.89 0.67 19.56
Balance as at 01st April, 2025
Accumlated Depreciation as on 01st April, 2025 8.53 0.30 8.84
Depreciation charge during the year 4.94 0.17 5.10
Additions - -
Balance as at 31st March, 2026 0.47 13.94
Net 18| 0.20 5.62
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NOTE 10: INTANGIBLE ASSETS

.

Total
L . . .
Balance as at 01st April, 2024 12.00 44.70
Additions during the year - 3 =
Disposals during the year - - .
Balance as at 31st March, 2025 12.00 32.70 44.70
Accumulated Amortization and Impairment as on 01st April, 2024 12.00 5.96 17.96
Amortization for the year - 3.11 3.11
Disposals during the year - - -
Accumulated Amortization and Impairment as on 31st March, 2025 1_2_% 9.06 21.06
Net ca ‘ - 23.64 23.64
Balance as at 01st April, 2025 12.00 32.70 32.70
Additions during the year - = -
Disposals during the year - - -
Balance as at 31st March, 2026 12.00 32.70 32.70
Accumulated Amortization and Impairment as on 01st April, 2025 12.00 9.06 9.06
Amortization for the year - 3.1 3.11
Disposals during the year - - -
Accumulated Amortization and Impairment as on 31st March, 2026 1217 12.17
_ Net carrying am 2053 2053

ssets.

Note : there is no Imypicrtir"mén‘twLoss recogﬁsd fo.r'l nianble
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(All Amounts in INR Lakhs, Except otherwise stated)

N

=

OTE 11 : OTHER NON FINANCIAL ASSETS
o

Prepaid expenses

Advances to Creditors and others 21.21

Security and Deposits 2218

GST Input Credit
SGST recievable - 2.74
CGST Recievable - -
IGST Recievable 0.46 0.02

Total 59.01 53.87

NOTE 12: PAYABLES

i) Trade Payables
(i) Total outstanding dues of micro enterprises and small
....enterprises (refer No. 38) -
(ii) Total outstanding dues other than micro enterprises and
small enterprises
- Others 16.20 1.40
Sub Total 16.20 1.40
ii) Other Trade Payables
(i) Total outstanding dues of micro enterprises and small
.....enterprises (refer No. 38) -
(i) Total outstanding dues other than micro enterprises and
small enterprises
- Others =
Sub Total

Total 16.20 1.40
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NOTE 12: PAYABLES (Continued..)
Trade Payables Ageing Sh dul

of transaction
( 223 years
(if) Others 16.20 -
(ii) Disputed dues - MSME -
(iv) Disputed dues - Others
Total 16.20 - -

g Schedule as
—

Jutstanding for following period from date of transaction

e Less than 1 year _12years ; 2-3 years
(i) MSME . - s B
(ii) Others 1.40 - R
(ii) Disputed dues - MSME
(iv) Disputed dues - Others
Total 1.40 - -
NOTE 13 : BORROWINGS
=2l ‘ - e
o 31st March,2025
(A) In India T
At amortised cost:
Loans from banks and financial Institutions
Working Capital Demand Loan 5,017.47 22,847.79
Term loans 40,314.14
Loan From Related Parties - 3,101.29
45,331.62 25,949.09
(B) Out of above
Secured * 45,331.62 22,847.79
Unsecured - 3,101.29
45,331.62 25,949.09
Total 45,331.62 25,949.09

The Company has not been declared as wilful defaulter by any bank or financial institution (as defined under the Companies Act, 2013) or consortitm
thereof in accordance with the guidelines on wilful defaulters issued by the RBI.

* The loans liabilities are secured against the loan assets which are in the nature of securities.

NOTE 14 : OTHER F

1st March,2025
Unclaimed Receipts 0.01 0.01
Excess Collected from Customer 0.01 0.00
TDS Refund to customer Due 0.14
Unclaimed Dividends of Customers 0.00 0.10
Total 0.15 0.11

NOTE 15: PROVISIONS

~ Yearended Year ended

. 1st March,2026 31st March,2025
Provision for Expense 10.16 220

Gratuity Provision 1.99 0.98
Total 12.15 3.18
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NOTE 12 : PAYABLES (Continued..)
Trade Payables Ageing Schedule as on 31 March 2026

f transaction
2-3 years

e

(i) MSME - -
(ii) Others 16.20 =
(ii) Disputed dues - MSME -

(iv) Disputed dues - Others

Total 16.20 - -

Trade Payables Ageing Schedule as on 31 March 2025

of transaction
2-3 years

Outst,

anding for following p
SRR A

lyear || 1-2ye

(i) MSME
(ii) Others 1.40 - -
(ii) Disputed dues - MSME
(iv) Disputed dues - Others

Total 1.40 - -

NOTE 13 : BORROWINGS

(A)InIndia
At amortised cost:
Loans from banks and financial Institutions

Working Capital Demand Loan 5,017.47 22,847.79
Term loans 40,314.14

Loan From Related Parties - 3,101.29
45,331.62 25,949.09

(B) Out of above
Secured * 45,331.62 22,847.79
Unsecured - 3,101.29
45,331.62 25,949.09
Total 45,331.62 25,949.09

The Company has not been declared as wilful defaulter by any bank or financial institution (as defined under the Companies Act, 2013) or consortinm
thereof in accordance with the guidelines on wilful defaulters issued by the RBI.
* The loans liabilities are secured against the loan assets which are in the nature of securities.

NOTE 14 : OTHER FINANCIAL LIABILITIES

ended
31st March,2025
Unclaimed Receipts 0.01
Excess Collected from Customer 0.01 0.00
TDS Refund to customer Due 0.14
Unclaimed Dividends of Customers 0.00 0.10
Total 0.15 0.11
NOTE 15: PROVISIONS
B Year ended - Year ended

e ... |l 31stMarch202 31st March,2025
Provision for Expense 10.16 2.20
Gratuity Provision 1.99 0.98
Total 12,15 3.18

THER NON-FINANCIAL LIABILITIES ’

‘ended ~ Yearended

& 31st March,2026 31st March,2025
TDS Payable 3.16 27.89
Professional Tax Payable : 0.03 0.02
EPF Payable 0.94 0.49
CGST payable 0.01 0.03
SGST Payable 0.01 0.03
IGST Payable 1.55 0.02
Total 5.70 28.48
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NOTE 17 : EQUITY SHARE CAPITAL
] [ IPREE P E

: § el . Year ended | |BeR Year ended
Pa;ﬁqlars A : : 31st March,2026 : : 3lst March,2025
: No. of shares Amount No. of shares Amount

a) Authorised :
Equity shares of Rs. 10 each 80,00,000 800.00 80,00,000 800.00
Preference Shares of Rs. 10/- each 55,00,000 550.00 30,00,000 300.00
b) Issued, subscribed and paid up
Equity Shares of Rs.10/- each, Fully paid 50,00,000 500.00 50,00,000 500.00
Compulsorily Convertible Preference Shares of Rs.10/-
each, Fully paid 28,69,436 286.94 28,69,436 286.94

e 78,69,436 786.94 78,69,436 786.94

¢) Reconciliation of number of shares outstanding at the beginning of the year

Parti Year ended 31st March,2026 Year ended 31st March,2025

culars =

No. of shares Amount No. of shares Amount

Equity shares
Qutstanding at the beginning of the year 50,00,000 500.00 50,00,000 500.00
Shares issued during the year - - - -
Qutstanding at the end of the period 50,00,000 500.00 50,00,000 500.00
Compulsorily Convertible Preference Shares
Outstanding at the beginning of the year 28,69,436 286.94 28,69,436 286.94
Shares issued during the year - - - -
Qutstanding at the end of the period ] 28,69,436 286.94 28,69,436 | 286.94

d) Rights, preferences and restrictions attached to equity shares

(i) Right to receive dividend as may be approved by the Board / Annual General Meeting

(ii) The equity shares are not repayable except in the case of a buy back, reduction of capital or winding up in terms of the provisions of the Companies Act.

(iii) Every member of the company holding equity shares has a right to attend the General Meeting of the company and has a right to speak and on a show of hands, has one vote if he is present
in person and on a poll shall have the right to vote in proportion to his share of the paid-up capital of the company

e) Rights, preferences and restrictions attached to Compulsorily Convertible Pref e Shares (CCPS)

(i) CCPS shall be non-participating in surplus funds.

(i) The Investor shall be entitled to receive such amount (out of the Liquidation Proceeds), which shall be the higher of:

(a) 100% of the total amount invested by the Investor in the Company at any given time, including but not limited to the Investor Investment Amount; or

(b) the amount that the Investor would have received had they participated on a Pro-rata Share in the Liquidations Proceeds payable to all Shareholders (on a Fully Diluted Basis) in respect of the Investor Shares,
or (as applicable) on the Equity Shares issued and allotted pursuant to the conversion of the Investor’s Series A Preference Shares in accordance with Agreement entered into between Investors and the Promoters.

(iii) CCPS shall be compulsorily convertible in to equity shares of the Company within a maximum period of 20 years from the date of allotment or upon the earlier in accordance with the
Agreement entered into between the Promoters and the investors. And the Conversion price of CCPS be subject to any adjustments as a result of anti-dilution protection pursuant to and in
accordance with the Agreement entered into between the Promoters and the investors,

(iv) The holders of the Series A CCPS have relinquished the voting rights attached to the Series A CCPS held by them until the date of their conversion into equity shares of the Company. Upon
such conversion, the equity shares so allotted shall carry the same rights as the other equity shares of the Company, subject to the prior approval of the Reserve Bank of India.

f) Details of shareholders holding more than 5% shares in the company { :
E R ; Year ended ) Year ended
Name of the shareholder . 31st March, 2026 31st March, 2025
No. of Equity shares | % of holding No. of Equity shares % of holding
Straddle Capital Private Limited 49,47,060 98.94% 49,47,060 98.94%
Year ended Year ended
Name of the shareholder : 31st March, 2026 31st March, 2025
No. of Series A CCPS| % of holding || No. of Series A CCPS % of holding
Zerodha Broking Limited 15,88,760 55.00% 15,88,760 55.00%
Zerodha Technologies Private Limited 12,80,676 45.00% 12,80,676 45.00%

As per records of the Company, including its register of shareholders/ members and other declaration received from shareholders regarding beneficial interest, the above shareholding
represent both legal and beneficial ownership of shares.

g) Details of shares held by each Promoter

Year ended Year ended
Name of the shareholder 31st March, 2026 31st March, 2025
No. of shares % of holding No. of shares % of holding
Nithin Kamath 3,480 0.07% 3,480 0.07%
Nikhil Kamath 2,320 0.05% 2,320 0.05%
Straddle Capital Private Limited 49,47,060 98.94% 49,47,060 98.94%
Seema Patil 2,320 0.05% 2,320 0.05%
Venu Madhav KS 9,280 0.19% 9,280 0.19%
Hanan Abdul Delvi 5,800 0.12% 5,800 0.12%




Zerodha Capital Private Limited

Notes to the Financial
(All Amounts in INR Lakhs, Except otherwise stated)

Statements for

the Year Ended 31st March, 2026

S

Balance as at 31st March, 2024 221.95 14,209.85 854.87 (0.35) 15,286.32
Profit for the year s | : 1,220.75 2 1,220.75
Transfer to reserve fund in terms of section 45-1C(1) of

the Reserve Bank of Ind ia Act, 1934 244.25 - (244.25) - -
Net defined benefit liabilities - - - 0.51 0.51
Balance as at 315t March, 2025 466.20 14,209.85 1,831.37 0.16 16,507.58
Profit for the year - - 1,447.04 - 1,447.04
Transfer to reserve fund in terms of section 45-IC(1) of

the Reserve Bank of India Act, 1934 289.41 3 (289.41)| : -
Net defined benefit liabilities - - - 0.78 0.78,
Balance as at 31st March 2026 755.61 l 14,209.85 2,989.00 (0.62) 17,953.84

NOTE 19A : NATURE AND PURPOSE OF RESERVE

Retained Earnings
Surplus in statenent of Profit and loss (Retai

d Earnings) rep

Security Premium

This is the premim received on issuance of Compulsorily Convertible Preference Shares. This is calcuated s amount in excess of face value of the shares,

Employee Benefits through Other comprehensive income
i &nins and losses arising on the Acturial valuati

Other Comprel, Income represents the

Reserve Fund as per RBI Act

In terms of section 45-1C(1) of the Reserve Bank of India Act, 1934, all NBFC's are required to create a reserve fund by transferring a minimum 0f20%

ts surplus/acc, d profit of the company and is available for distribution 1o shareholders as dividend.

of Employee B, efits measured at Jair value through other comprehensive income

of its net profit every year before any dividend is declared




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026
(Al Amounts in INR Lakhs, Except otherwise stated)

NOTE 19 : INTEREST INCOME
& i &

Year ended
, _ 31st March,2025
Interest Income from :
Interest Income on ELS Loan = 25.54
Interest Income on Loan against Securities (LAS) ) 4,971.74 3,450.02
Total 4,971.74 3,475.56
NOTE 20: DIVIDEND INCOME
L Tl ended Year ended
. &g . : : , March,2026 31st March,2025
Dividend Income 0.01 -
Total 0.01
NOTE 21 : FEES AND COMMISSION INCOME
b ' Year ended
eyl 31st March,2025
Loan Processing Fees 96.26
Total 96.26
NOTE 22: OTHER INCOME
o ~ Yearended Year ended
e . 31st March,2026 || 31st March,2025
Capital Gain / (Loss) on Investments - -
KYC Incentives 0.00
Interest Income from Term Deposits with Banks 146.48 134.35
Total 146.48 134.35
NOTE 23 : FINANCE COST
~ Yearended
. v . . . o 31st March,2025
Loan Processing Fee i 28.31
Bank Charges } 0.00
Interest Expenses ! 1,543.57
Total 2,671.71 1,571.89
NOTE 24 : EMPLOYEE BENEFIT EXPENSES
b : ~ Year ended Year ended
. e . . 31st March,2026 || 31st March,2025
Salary and Wages 275.72 221.26
Contribution to Provident and Other Funds (refer note 30) 3.22 217
Gratuity (refer note 31) 229 232
Employee Insurance 7.95 4.39
Total 289.18 230.15
NOTE 25: DEPRECIATION, AMORTIZATION AND IMPAIRMENT
o o Year ended Year ended
 Particulars : . . . .|| S1stMarch,2026 || 31st March,2025
Depreciation Amortisation on Property, Plant and Equipment and Intangible Assets (refer note 9 & 10) 8.21 9.43
Total 8.21 9.43
NOTE 26 : OTHER EXPENSES
| Year ended Year ended
~ Parti _31st March,2026 || 31st March,2025
Audit Fees 5.70 1.70
Cloud Service Charges 52.56 16.44
CSR Expenses 2443 9.95
Goods and Service Tax Expenses 35.32 28.10
Payment Gateway Charges 216 3.37
Professional and legal Fee 183.29 73.06
Provision for Standard Assets 48.25 51.24
Provision for Sub Standard Assets - ¥
Provision for SMA Assets - (0.05)
Office Rent 34.40 17.84
ROC Filing Fees 214 0.13
Software & Technology Expenses 29.33 42.68
Stamp Paper Charges @\SH P 9.30 6.92
Other Administrative Expenses \y ) 21.14 8.68
Travel Expenses T % 0.41 046
Total "0.7%,,\C) 448.43 260.524
O o
* X




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

{All Amounts in INR Lakhs, Except otherwise stated)
NOTE 27: TAX EXPENSES

Amounts recognised in profit and loss

"

Current tax expenses

Current period 495.21 414.99
Current tax pertaining to prior periods {0.53) (0.55)
Total current tax expenses (A) 494.68 414.45
Deferred tax Expenses/ (credit)

Obligation and reversal of temporary differences 0.01 1.0
Deferred tax expenses/ (credit) (B) 0.01 1.01
Tax expenses for the year (A+B 494.69 415.46

Amounts recognised in other comprehensive income

o

08s

Remeasurement of defined benefit Hability (asset) (1.04) 0.68

Income tax relating to items that will not be reclassified

to profit or (loss) .26 (0.17)
Comprehensive Income after tax (0.78) 0.51

MOVEMENT IN DEFERRED TAX BALANCES

rch, 2026
- Recognised in Net
. DU Closing,

(A} Deferred Tax Asset
Remeasurement of defined benefits 0.25 (0.01) 0.26 0.30
Total (A) 0.25 0.01) 0.26 0.50
(B) Deferred Tax Liabilities
On Depreciation, impairment and amortisation 1.73 (0.02) - 1.71
Total (B 1.73 (0.02) - 1.71
Total DTA/(DTL) (A-B) (1.48) 0.01 0.26 (1.21)

arch,2025

Recognised in Net
QCl Closing

{A) Deferred Tax Asset
Remeasurement of defined benefits 0,47 (0.05) (0.17) 0.25
Total (A) 0.47 (0.05) (0.17) 0.25
(B) Deferred Tax Liabilities
On Depreciation, impairment and amortisation 2.79 (1.06) - 1.73
Total (B) 2.79 {1.06) - 1.73
Total DTA/(DTL) (A-B) (2.32) 1.01 0.17) (1.48)

Note : The company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

Significant management judgment is required in determining provision for Income Tax, deferred income tax assets and labilities and
recoverability of deferred income tax assets. The recoverability of deferred income tax assets is based on estimates of tuture taxable income in
which the relevant entity operates and the period over which deferred income tax assets will be recovered.




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)

NOTE28: BASIC EARNINGS PER SHARE

(Previous year: X 10 each)

Yearended = - Year ended
0 31st March, 2026 31st March, 2025
Profit attributable to ordinary shareholders (basic) 1,447.04 1,220.75
Profit for th , attri i
Cro it for the year, attributable to ordinary shareholders of the 1,447.04 122075
ompany
Weighted average number of ordinary shares (basic)
Weighted average number of equity shares at the beginning of the year 50,00,000 50,00,000
Add: Weighted average number of equity shares issued during the year i i
Add: Weighted average effect of share options exercised
Weighted average number of equity shares outstanding at the end of 50,00,000 50,00,000
the year
Basic Earnings Per Share (%) (Face value ¥ 10 each) (Previous year: X 10 28.94 24.42
each)
__DILUTED EARNINGS PER SHARE
: I’ i " tt;; o . o Y,e;__t_r‘_,ended_” Year ended
R R e e 31t March, 2026 31st March, 2025
Profit for the year, attributable to ordinary shareholders of the 1,447.04 1,22075
Company
Weighted average number of ordinary shares (diluted)
50,00,000 50,00,000
(i) Weighted average number of Equity shares outstanding (basic)
(i) Addi Weighted average effect of potential equity shares from CCPS 28,69,436 28,69,436
conversion
Weigljted average number of equity shares outstanding (diluted) 78,69,436 78,69,436
(i) + (i) + (iii)
Basic Earnings Per Share (%) (Face value % 10 each) 18.39 15.51

Note : Information concerning the classification of CCPS

included in the determination of basic earnings per share.

CCPS issued Zerodha Broking Limited and Zerodha Technology Private Limited are considered to be potential equity shares. They have
been included in the determination of diluted earnings per share to the extent to which they are dilutive. The CCPS have not been




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)

NOTE: 29 RELATED PARTY DISCLOSURE
Related party disclosure, as required by notified IND AS- 24 'Related Party Disclosure' are given below

Straddle Capital Private Limited

Holdi?g Company

Karthik Rangappa

Meetal T Jain (Cease to be KMP from 25-10-2025)
Nithin Kamath

Nikhil Kamath

Seema Patil

Abhilash S

(if) |Key Managerial Personnel

Asht Capital Private Limited

Case Platforms Private Limited

ETS Securities Private Limited

Finfam Investment Advisors Private Limited

Finfam Private Limited

Fitopiens Private Limited

Foss united Foundation

Gruhas Collective Fund Advisors LLP

Gruhas Proptech LLP

Gruhas Realty Investment Partners Private Limited
Kamath Associates

Kamath technology LLP

Keemti Gems & Jewellery Retail Limited

LearnApp Technologies Private Limited

NK FIF (IFSC) Private Limited (Cease to Related Party from 17-11-2025)
NKSquared

Nksquared Global Private Limited (Previously known as Nksquared Investment Private Limited)
NKSquared International Investments Ltd (Earlier known as NK Enterprises Holding Limited)
NKSquared LLC

Nksquared Solutions LLP (Earlier Known As Nksquare Realty LLP)
NKSquared Ventures

Open Trade Investment Advisors Private Limited
Peakst8 Private Limited

Rainmatter Capital Private Limited

Rainmatter Climate Investments

Rainmatter FinTech Investment

Rainmatter Foundation

Riskilla Software Technologies Private Limited
Samagata Foundation

Tacterial Consulting Private Limited

True Beacon Investment Advisors LLP

Trustx Internet Private Limited

VS

WTF Global Private Limited

WTF Holdings Private Limited

Zerodha (IFSC) Private Limited

Zerodha Asset Management Private Limited
Zerodha Broking Limited

Zerodha Cares

Zerodha Commodities Private Limited

Zerodha Corporate Advisors Pvt Ltd

Zerodha Employee Gratuity Trust

Zerodha Mutual Fund

Zerodha Technologies Private limited

Zerodha Trustee Private Limited

(iii) |Other Related Parties

=




rodha Capital Private Limited

stes to the Financial Statements for the Year Ended 31st March, 2026

Amounts in INR Lakhs, Except otherwise stated)

[E: 29 RELATED PARTY DISCLOSURE (Continued....)

ted party disclosure, as required by IND AS-24 'Related Party Disclosure are given below

Nature of transaction

‘Asat March 31,2026

As at March 31, 2025

KEY MANAGERIAL PERSON DIRECTORS & THEIR RELATIVES

Transactions during the year

Nithin Kamath

- Loan taken/Received

1,500.00

- Loan Repaid

1,500.00

- Interest Accrued on loan

28.47

56.27

Nikhil Kamath

- Loan taken/Received

1,000.00

- Loan Repaid

1,000.00

- Interest Accrued on loan

18.98

37.52

Seema Patil

- Loan taken/Received

500.00

- Loan Repaid

500.00

- Interest Accrued on loan

9.49

18.76

Meetal T Jain (Cease to be KMP from 25-10-2025)

- Remuneration Paid

39.37

41.58

Abhilash §

- Remuneration Paid

64.30

48.29

Holding Company

Transactions during the year

Straddle Capital Private Limited

- Purchase of Services (Incl Taxes)

1.17

1.06

Other Related Parties

Transactions during the year

Zerodha Broking Limited

- Purchase of Services (Incl Taxes)

6.11

4.32

- On Behalf Payments

2.43

293

Zerodha Technology Private Limited

- Purchase of Services (Incl Taxes)

25.96

23.60

m

BANGALORE ) 1=
3
o

OAV




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)

NOTE: 29 RELATED PARTY DISCLOSURE (Continued....)

Related party disclosure, as required by IND AS-24 'Related Party Disclosure are given below

Of,

.|| As at March 31, 2026

~As at March 31, 2025

Key management personnel

(i)

Balance as at the year end

Loan

Seema Patil

516.88

Nithin Kamath

1,550.65

Nikhil Kamath

1,033.76

Remuneration

Meetal T jain

Abhilash S

Holding Company

Purchase of Services

Straddle Capital Private Limited

1.07

(iii)

Other Related Party

Purchase of Services

Zerodha Broking Limited

(8.51)

(19.45)

Zerodha Technology Private Limited
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Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026
(All Amounts in INR Lakhs, Except otherwise stated)

NOTE: 29 RELATED PARTY DISCLOSURE (Continued....)
Exposures to Related Parties

S1 No.

Particulars

Previous Year

Current Year

A. Loans

to Related Parties

Aggregate value of loans sanctioned
to related parties during the year

NIL

NIL

Aggregate value of outstanding
loans to related parties as on 31st
March

NIL

NIL

Aggregate value of outstanding
loans to related parties as a
proportion of total credit exposure
as on 31st March

NIL

NIL

Aggregate value of outstanding
loans to related parties which are
categorized as:

NIL

NIL

(i) Special Mention Accounts as on
31st March

NIL

NIL

(if) Non-Performing Assets as on
31st March

NIL

NIL

Amount of provisions held in
respect of loans to related parties as
on 31st March

NIL

NIL

B. Contracts and Arrangements involving Related

Parties

Aggregate value of contracts and
arrangements awarded to related
parties during the year*

136.92

118.85

Aggregate value of outstanding
contracts and arrangements
involving related parties as on 31st
March

1.07

*The above mentioned figures do not include interest paid on loans from directors and
reimbursement of expenses.




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026
(All Amounts in INR Lakhs, Except otherwise stated)

NOTE 30: EMPLOYEE BENEFITS

A. The Company contributes to the following post-employment defined benefit plans in India.
(i) DEFINED CONTRIBUTION PLANS:

The Company makes contributions towards provident fund and other retirement benefits to a defined
contribution retirement benefit plan for qualifying employees. Under the plan, the Company is required
to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits.
The contributions payable to these plans by the Company are at rates specified in the rules of the
schemes.

The company recognised Rs. 3,21,601/- (Previous year Rs. 2,17,164/-) for the provident fund
contributions in the statement to Profit and loss.

(ii) DEFINED BENEFIT PLAN:

GRATUITY
In accordance with Payment of Gratuity Act, the Company provides for gratuity, a defined benefit
retirement plan covering all employees.

The plan provides a lump sum payment to vested employees at retirement or termination of
employment based on the respective employee’s salary and the years of employment with the
Company subject to maximum of Rs. 20 lakhs. (Previous Year Rs. 20 lakhs).

The gratuity benefit is provided through funded plan and annual contributions are charged to the
Statement of Profit and Loss. Under the scheme, the settlement obligation remains with the Company.
Company accounts for the liability for future gratuity benefits based on an actuarial valuation.

The net present value of the Company’s obligation towards the same is actuarially determined based on
the projected unit credit method as at the Balance Sheet date.
Based on the actuarial valuation obtained in this respect, the following table sets out the status of the

gratuity plan and the amounts recognised in the Company’s financial statements as at Balance Sheet
date:

Paiticulas Year ended Year ended
31st March, 2026 31st March, 2025
Present value of funded defined benefit obligation (A) 5.99 4.61
Fair value of plan assets (B) 3.56 3.63
Net (asset)/ liability recognised in Balance Sheet (A-B) 1.99 0.98
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Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)
(C) NOTE 32 : DEFINED BENEFIT OBLIGATIONS

(i) ACTUARIAL ASSUMPTIONS
The following were the principal actuarial assumptions at the reporting date (expressed as weighted averages).

e = e : | 31st March, 2025
Rate of Discounting 7.16% 6.71%
Rate of Salary Increase 7.00% 7.00%
Expected Return on Plan Assets 7.16% 6.71%
Rate of Employee Turnover 10.00% 10.00%
Mortality Rate During Employment Indian Assured Indian Assured

Lives Mortality Lives Mortality
2012-14 (Urban) | 2012-14 (Urban)

(ii) SENSITIVITY ANALYSIS

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

. o Asat

L 31st March, 2026 | 31st March, 2025
Projected Benefit Obligation on Current Assumptions 5.55 4.61
Delta Effect of +1% Change in Rate of Discounting (0.50) (0.40)
Delta Effect of -1% Change in Rate of Discounting 0.58 0.47
Delta Effect of +1% Change in Rate of Salary Increase 0.58 0.47
Delta Effect of -1% Change in Rate of Salary Increase (0.50) (0.41)
Delta Effect of +1% Change in Rate of Employee Turnover (0.14) (0.10)
Delta Effect of -1% Change in Rate of Employee Turnover 0.14 0.10

(iii) RISK EXPOSURE
A decrease in Government Securities yield will increase plan liabilities. Since the benefits are lump sum in nature the
plan is not subject to any longevity risks.

(D) EXPECTED FUTURE CASH FLOWS

EXPECTED FUTURE BENEFIT PAYMENTS:
The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan
based on past service of the employees as at the valuation date:

RITE Agar
i : 31st March, 2026 | 31st March, 2025
1st Following Year 0.01 0.20
2nd Following Year 0.10 0.20
3rd Following Year 0.30 0.25
4th Following Year 0.61 0.35
5th Following Year 0.63 0.48
Sum of Years 6 To 10 2.83 213
Sum of Years 11 and above 8.65 6.60
'ASSET INFORMATION
L o . . Asat
Gl i B 31st March, 2025
Insurer managed funds S e 100%

T, 1\&
M,Nolnﬂ
I* BANGN-O“‘ «




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)
NOTE 33 : FINANCIAL INSTRUMENTS- FAIR VALUES AND RISK MANAGEMENT

\ CLASSIFICATION OF FINANCIAL ASSETS AND FINANCIAL LIABILTIES:

The following tables shows the carrying amounts of financial assets and financial liabilities which are classified as fair value through profit and loss (FVTPL), Fair value through other
comprehensive income (FVTOCI), amortised cost & cost.

. Cost: Total

Financial assets
Cash and cash equivalents

Bank Balance other than cash and
cash equivalent - - 5,388.54 - 5,388.54
Receivables
Trade receivables - - = % “
Other recievables - - -

Loans - - 58,007.80 - 58,007.80
Investments - 5 . .
Other financial assets - - - - -

616.77 - 616.77

Total Financial Assets - - 64,013.10 - 64,013.10

Financial liabilities
Payables

Trade Payables - - 16.20 - 16.20
Other Payables - - - - -
Borrowings - - 45,331.62 - 45,331.62
Other Financial liabilities - - 0.15 - 0.15

Total Financial Liabilities - - 45,347.97 - 45,347.97

svat,alstMamh‘ 2025,

mortised cost Total

Financial assets
Cash and cash equivalents - - 579.20 - 579.20
Bank Balance other than cash and
cash equivalent - - 3,862.30 - 3,862.30
Receivables
Trade receivables - -
Other recievables - - - - -
Loans - - 38,754.67 - 38,754.67
Investments - - - -

Other financial assets -

Total Financial Assets - - 43,196.16 - 43,196.16

Financial liabilities
Payables

Trade Payables - - 1.40 - 1.40
Other Payables - - - - -
Borrowings - - 25,949.09 - 25,949.09
Other Financial liabilities - - 0.11 - 0.11

Total Financial Liabilities - - 25,950.60 - 25,950.60
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NOTE 33 : FINANCIAL INSTRUMENTS- FAIR VALUES AND RISK MANAGEMENT (Continued....)
FAIR VALUE HIERARCHY

B The following table analyses financial instruments measured at fair value at the reporting date, by the level in the fair value hierarchy into which the fair

as at March 31st, 2026
Total
CCPS R
Mutual Fund - s - .
Total Assets % ® s -
- measurement as at March 31st, 2025
. i'Level3 Total

Equity Instruments
CCPS - & 2 5
Mutual Fund - - - .

Total Assets - ® s -




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)
NOTE 33 : FINANCIAL INSTRUMENTS- FAIR VALUES AND RISK MANAGEMENT (Continued....)

C Financial Risk Management
The company has following risks arising from financial instruments
Credit Risk
Liquidity Risk
Market Risk

(i) Risk Management Framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The board of directors has established the
Risk Management Committee, which is responsible for developing and monitoring the Company's risk management policies. The committee reports regularly to the board of directors on its
activities.

The Company'’s risk manag t policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training,
and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

(i) Credit risk
Loans

Credit risk is controlled by analysing the credit limits and creditworthiness of the customer on a continuous basis to whom the credit has been granted after obtaining necessary approvals for
credit. An impairment analysis is performed at each reporting date on a portfolio basis. The Company holds collateral as security against the loans. The impairment of the credit risk on the
loan is carried out through a detailed ECL model. Expected Credit Loss or ECL is measured in the following manner. The Company calculates ECL based on probability-weighted scenarios
to measure the expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the difference between the cash flows that are due to the Company in accordance with
the contract and the cash flows that the Company expects to receive. '

ECL = PD x LGD x EAD

Each item is defined as follows:

ECL: Expected credit loss. Present value of difference between contractual cash flows and actual cash flows expected to be received over a given time horizon.

PD - Probability of default: The probability of default is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over the assessed

period, if the facility has not been previously derecognised and is still in the portfolio. The Company calculates the PD by taking into account the past historical trends of the portfolio and its
credit performance based on a homogenous characteristic of the underlying portfolio.

LGD - Loss given default: The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the contractual
cash flows due and those that the Company would expect to receive, including from the realisation of any collateral. It is usually expressed as a percentage of the EAD.
EAD - Exposure at default: Cash flows that are at risk of default over a given time horizon. The Exposure at Default is an estimate of the exposure at a future default date

The Performance history is currently not available in adequate numbers to build PD or LGD models. So, the management has computed ECL estimate for the portfolio based on judgement
using industry analysis.

Reconciliation of ECL balance on Loans is given below:

Particulars B S Stage1 . |Stage Stage 3
Gross carrying amount as at March 31, 2024 45.17 -
Changes in the loss allowance during, the year

Transfer to (from) stage 1 (45.17) 0.77) -
New loans originated during the year 96.63 0.50 -
Gross carrying amount as at March 31, 2025 96.63 0.50 -
Changes in the loss allowance during the year

Transfer to (from) stage 1 (96.63) (0.50) -
New loans originated during the year 145.06 0.33 -
Gross carrying t as at March 31, 2026 145.06 0.33 -

Exposure to credit risk
Financial asset for which loss allowance is measured using expected credit loss model:

Sabte! , o
Financial assets at amortised cost
Loans 58,007.80 38,754.67
[Atend of the year 58,007.80 38,754.67

The Company exposure to customers is diversified and no single customer contributes to more than 25% of outstanding loans, investment, and other financial assets which are measured at
amortised cost as at 31 March 2026 and 31 March 2025.

The Company has used a practical expedient by computing the expected credit loss allowance for loans and investment taking into account historical credit loss experience.

For other financial assets, the Company assesses and manages credit risk based on reasonable and supportive forward looking information. The Company does not have significant credit
risk exposure for these items.
Cash & Cash Equivalent and Bank Balance Other than Cash & Cash Equivalent

The Company holds cash and cash equivalents with bank, which are having highest safety ratings based on ratings published by various credit rating agencies. The Company considers that
its cash and cash equivalents have low credit risk based on external credit ratings of the counterparties.




(iii) Liquidity Risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial
asset, The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company's principal sources of liquidity are cash and cash equivalents, and the cash flow that is generated from operations. The Company has managed its liquidity and working capital
requirements through cash generated from operations and through intermittent short term borrowings. The Company has sufficient short term fund based lines, which provides healthy
liquidity and these carry highest credit quality rating from reputed credit rating agency, hence no liquidity risk is perceived.

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include estimated interest payments and
exclude the impact of netting agreements.

| >5 years
As at 31 March 2026
Borrowings 45,331.62 8,039.81 9,614.14 27,677.67
Trade Payables 16.20 - 16.20
Other Financial Liabilities 0.15 - 0.15

45,347.97 - 8,056.16 9,614.14 27,677.67
As at 31 March 2025
Borrowings 25,949.09 - 5,824.09 20,125.00
Trade Payables 1.40 - 1.40
Other Financial Liabilities 0.11 - 0.11

25,950.60 - 5,825.60 20,125.00

iv. Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of nisks: interest
rate risk, price risk, and currency risk. Financial instruments affected by market risk include trade receivable/ payable and other financial assets and liabilities.

The Company operates in the lending sector, offering loans secured against shares, mutual funds, and other capital market securities, To mitigate risk:

> Initial Security Coverage: Loans are disbursed with a 2.22x security cushion (e.g., 2100 collateral for 245 disbursement).
> Ongoing Ratio Mai et A 121 t urity ratio is enforced post-disbursement (250 loan for every X100 collateral value).

This conservative ¢ lization strategy

P e to price volatility in underlying securities,

Exposure to Market risk
Financial asset for which are secured a

SRS

Financial assets at amortised cost

Loans 58,153.18 38,851.80
[Atend of the year 58,153.18 38,851.80

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in market interest rates. This risk can also impact the provision for
retrial benefits. The Company generally utilises fixed rate borrowings and therefore is not subject to interest rate risk, as neither the carrying amount nor the future cash flows will fluctuate
due to changes in market interest rates. The Company is not exposed to significant interest rate risk at the respective reporting dates

The Company has interest rate risk exposure mainly from changes in rate of interest on borrowing, loans & securities. The following table analyse the breakdown of the interest bearing
financial assets and liabilities by type of interest rate:

Financial assets

Interest bearing

-fixed interest rate
Bank balances other than cash and cash equivalent 5,388.54 3,862.30
Loans 58,007.80 38,754.67

-floating interest rate

Non interest bearing
Cash And cash equivalents 616.77 579.20

Financial Liabilities
Interest bearing
-fixed interest rate

Borrowings 2,500.00 9,601.29
-floating interest rate

Borrowings 42,831.62 16,347.79
Non interest bearing

Trade Payables 16.20 1.40
Other Financial liabilities 0.15 0.11
Price Risk

Price risk is the risk arising from investments held by the Company and classified in the balance sheet either as fair value through other comprehensive income or at fair value through profit
or loss. The Company does not hold any investments as on the reporting dates.

Currency risk

Currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate due to changes in foreign exchange rates. Exposures can arise from various assets and liabilities
denominated in currencies other than the Indian Rupee. There are no foreign currency exposures in USD, EUR, or GBP on financial instruments at the end of the reporting period
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NOTE 35: CONTINGNT LIABILITIES AND COMMITMENTS

déd' = Year ended
arch, 2026 || 31st March, 2025

I Contingent Liability in respect of:

a) Income tax demands -
b) GST/Service tax demands* - -
c) Other Matters - -
I Other Commitments shall be classified as:

a) Estimated amount of contracts remaining to be executed on
capital account and not provided for;" - -
b) Uncalled liability on shares and investments partly paid - -
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NOTE 36 : Details of CSR expenditure

(a) “Amount requuir\ht/oh Be”sent

Year ended 31st March

2025

9.92

(b) Amount of expenditure incurred

9.95

(c) Shortfall at the end of the year

(d) Total of previous years shortfall

(e) Nature of CSR activities

Social welfare,
Prmoting education,
environment & civic

activities, Animal
Health care, food.

Social welfare,
Prmoting education,
environment & civic

activities, Animal
Health care, food.

(f) Related Party

NA

NA
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NOTE 37: MATURITY ANANLYSIS OF ASSETS AND LIABILITIES

- As at 31st March, 2025

imqgt/h;i After 12 months Total

e
ASSETS
1) Financial Assets
a) Cash And cash equivalents 616.77 5 616.77 579.20 - 579.20
b) Bank Balance other than (a) above 5,388.54 - 5,388.54 3,862.30 - 3,862.30

¢) Receivables - -

i) Trade Receivables = = - - . -

ii) Other Receivables " = - - - -
d) Loans* 24,787.62 33,220.18 58,007.80 38,754.67 . 38,754.67

e) Investments . . s 5

f) Other Financial assets - - o 5 4 ‘

Sub-Total 30,792.92 33,220.18 64,013.10 43,196.16 - 43,196.16
2) Non- Financial Assets
a) Current Tax assets 9.55 - 9.55 - - -
b) Deferred Tax Assets (net) - - - - . -
c) Property, Plant And Equipment - 5.62 5.62 - 6.09 6.09
d) Other Intangible assets - 20.53 20.53 - 23.64 23.64
e) Right-of-use asstes - - - - - -
f) Other Non-Financial Assets 36.83 2218 59.01 31.69 22,18 53.87
Sub-Total 46.38 48.33 94.72 31.69 51.91 83.60
Total Assets 30,839.30 33,268.51 64,107.82 43,227.85 51.91 43,279.76
LIABILITIES AND EQUITY
LIABILITIES
1) Financial Liabilities
a) Payables

I) Trade Payables

i) Total Oustanding dues of micro
enterprises and small enterprises

ii) Total Oustanding dues of creditors,
other than micro enterprises and

small enterprises 16.20 - 16.20 1.40 - 1.40

I) Other Payables -

i) Total Oustanding dues of micro
enterprises and small enterprises - .
i) Total Oustanding dues of creditors
other than micro enterprises and

small enterprises - - - - - -

b) Borrowings (other than debt securities) 17,653.95 27,677.67 45,331.62 25,949.09 - 25,949.09
) Other Financial liabilities 0.15 - 0.15 0.11 s 0.11
Sub-Total 17,670.30 27,677.67 45,347.97 25,950.60 . 25,950.60
2) Non- Financial Liabilities

a) Current Tax liabilities - - 1.50 1.50
b) Provisions 10.16 1.9 1215 2.20 0.98 318
¢) Deferred tax liabilities - 1.21 1.21 “ 1.48 1.48
d) Other non financial liabilities 5.70 . 5.70 28.48 - 28.48
Sub-Total 15.86 3.20 19.06 3218 2.46 34.64
Total liabilities 17,686.16 27,680.87 45,367.03 25,982.77 2.46 25,985.23
Net 13,153.14 5,587.65 18,740.78 17,245.08 49.45 17,294.53

* Loans of Rs. 24,787.62 Lakhs shown under "within 12 months" bucket includes loans amounts of Rs. 9284.54 Lakhs having maturity period more than 12 months as per the
executed loan agreements but are prepaid before 15th June 2026,

T { BANGALORE)
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NOTE 38 : DISCLOSURE U/S 22 OF MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT 2006

There are no micro, small and medium enterprises, to which company owes dues, as at March 31, 2026. This information is required to be disclosed
under the Micro, Small and Medium Enterprises Development Act, 2006 (‘MSMED Act, 2006") that has been determined to the extent such parties have
been identified on the basis of information available with the Company. This has been relied upon by the auditors.

A 318(‘

%

(% in Lakhs)

As at

March, 2026

As at
31st March, 2025

The amounts remaining unpaid to micro and small suppliers as at the end of the year :

1. Principal

2. Interest

The amounts of interest paid by the buyer in terms of section 16 of the the Micro Small and Medium
Enterprises Development Act,2006 (MSMED Act, 2006)

The amounts of the payments made to micro and small suppliers beyond the appointed day during each
accounting year

The amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under
MSMED Act, 2006

The amount of interest accrued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise for the purpose of disallowance
as a deductible expenditure under the MSMED Act, 2006
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NOTE 39: CODE ON SOCIAL SECURITY

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and postemployment
received Indian Parliament approval and Presidential assent in September 2020. The Code has been published in the
Gazette of India and subsequently on 13th November, 2020 draft rules were published and invited for stakeholders’
suggestions. The Central Government on 30th March, 2021 has deferred the implementation of the said Code and the
date on which the Code will come into effect has not been notified. The Company will assess the impact of the Code
when it comes into effect and will account for the related impact in the period the Code becomes effective.

NOTE 40: AUDIT TRAIL

As per the requirements of the rule 3(1) of the Companies (Accounts) rule 2014 the Company uses only such accounting
software for maintaining its books of account that have a feature of recording audit trail of each and every transaction
creating an edit log of each change made in the books of account along with the date when such changes were made and
who made those changes within such accounting software . This feature of recording audit trail has operated throughout
the year and was not tampered with during the year. The company has established and maintained an adequate internal
control framework over its financial reporting and based on its assessment, has concluded that the internal controls for
the year ended 31st March, 2026 were effective.

NOTE 41: COMPARATIVES
Previous year figures are re-grouped, re-classified and re-arranged, wherever considered necessary to confirm to current
year’s presentation.

NOTE 42 : RELATOINSHIP WITH STRUCK-OFF COMPANIES
The company does not have any invetsment in/ receivable from/ payable to/ share capital held by/ any other
outstanding balances with company which are struck off under section 248 of the Companies Act, 2013.

NOTE 43 : EVENT AFTER REPORTING DATE
There are no material events after the reporting date that require disclosure in these financial statements.
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Note No 44: Disclosures pursuant to relevant paragraphs of the Master Direction - Reserve Bank of India (Non Banking Financial Companies-

Financial statements: Presentation and Disclosures) Directions, 2025 (RBY/DOR/2025-26/359 DOR.ACC.REC.NO.278/21.4.018/2025-26 dated
November 28, 2025 including amendments from time to time)

A Exposure to Capital Market

direct investment in equity shares, convertible
bonds, convertible debentures and units of equity
oriented mutual funds the corpus of which is not
exclusively invested in corporate debt;

advances against shares / bonds / debentures or|
other securities or on clean basis to individuals
for investment in shares (including IPOs /
ESOPs), convertible bonds, convertible
debentures, and units of equity-oriented mutual
2|funds;

advances for any other purposes where shares or
convertible bonds or convertible debentures or
units of equity oriented mutual funds are taken
as primary security;

advances for any other purposes to the extent
secured by the collateral security of shares or
convertible bonds or convertible debentures or
units of equity oriented mutual funds i.e. where
the primary security other than shares /
convertible bonds / convertible debentures /
units of equity oriented mutual funds does not
fully cover the advances;

secured and unsecured advances to stockbrokers
and guarantees issued on behalf of stockbrokers =
and market makers;

loans sanctioned to corporates against the
security of shares / bonds / debentures or other
securities or on clean basis for meeting promoter's =
contribution to the equity of new companies in
6|anticipation of raising resources;

bridge loans to companies against expected
equity flows / issues;

Underwriting commitments taken up by the
NBFCs in respect of primary issue of shares or
convertible bonds or convertible debentures or -
units of equity oriented mutual funds
Financing to stockbrokers for margin trading
All exposures to Alternative Investment Funds: -
i, Category [

ii. Category II
iii. Category III
Total Exposure to Capital Market 58,153.18 38,851.80

58,153.18 38,851.80

w

w»

w

~

o«

O

B Exposure Real Estate Sector
The Company has no exposure to the real estate sector directly or indirectly in the current and previous year.

C Intra Group Exposure
During the year the company does not have any intra group exposure in the current and previous year.

D Unhedged foreign currency exposure
The company does not have any Unhedged foreign currency exposure as on 31/ 03/2026 and 31/03/2025

E Disclosure of Restructured Advances as per Appendix IV-D of Scale Based Regulations

The Company does carried out any restructuring of loans and advance during the year ended 31st March 2026 and 31st March 2025, Hence
no disclosure is required.

F Loans to Directors, Senior Officers and Relatives of Directors
o . 31st March
202 :

31stMarch -
| 2025 s *O: st

l Entities associated with directors and their relatives | - =
[ Senior Officers and their relatives | - .
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Note No 44: Disclosures pursuant to relevant paragraphs of the Master Direction - Reserve Bank of India (Non Banking Financial
Companies- Financial statements: Presentation and Disclosures) Directions, 2025 (RBI/DOR/2025-26/359
DOR.ACC.REC.NO.278/21.4.018/2025-26 dated November 28, 2025 including amendments from time to time)(Continued)

GSg

1 Exposure

s on 31st March 2026

~ Percentage of
Ggoss_NPAs to
| total

iy ‘% o e o TtV

1. Agriculture and Allied Activities -
2. Industry -
3. Services -
4. Personal Loans
i. Loan Against Shares and Securities 58,153.18
ii. Others - =
Total of Personal Loans 58,153.18 -
5. Others, if any
(please specify)

- As on 31st March 2025

Percentage of

b Gross NPAs to
 Gross NPAs (%
T total
akh) o ;
_exposure in

that sector

1. Agriculture and Allied Activities - -
2. Industry - -
3. Services

4, Personal Loans
i, Loan Against Shares and Securities 38,851.80
ii. Others S
Total of Personal Loans 38,851.80 .
5. Others, if any
(please specify)
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Note No 44: Disclosures pursuant to relevant paragraphs of the Master Direction - Reserve Bank of India (Non Banking Financial
Companies- Financial statements: Presentation and Disclosures) Directions, 2025 (RBI/DOR/2025-26/359

DOR.ACC.REC.NO.278/21.4.018/2025-26 dated November 28, 2025 including amendments from time to time)(Continued)

H

Disclosure of complaints
information on comp

AN = s G
Complaints received by the NBFC from its
customers

laints received by the NBFCs from customers a
L BN

nd fro

i

—

Number of complaints pending at beginning of the
year

NIL

NIL

N

Number of complaints received during the year

63

139

w

Number of complaints disposed during the year

63

132

31

Of which, number of complaints rejected by the
NBFC

NIL

Number of complaints pending at the end of the year

NIL

NIL

Maintainable complaints received by the NBFC
from Office of Ombudsman

Number of maintainable complaints received by the
NBEC from Office of Ombudsman

NIL

NIL

5.1

Of 5, number of complaints resolved in favour of the
NBFC by Office of Ombudsman

NIL

NIL

5.2

Of 5, number of complaints resolved through
conciliation/ mediation/advisories issued by Office of
Ombudsman

NIL

NIL

5.3

Of 5, number of complaints resolved after passing of
Awards by Office of Ombudsman against the NBFC

NIL

NIL

*

o

Number of Awards unimplemented within the
stipulated time (other than those appealed)

NIL

NIL

Note: Maintainable complaints refer to complaints on the grounds specifically men
Banking Financial Companies, 2018) and covered within the ambit of the Scheme. * It shall only be applicable to NBFC which is included und.

Ombudsman Scheme, 2021,

m the Offices of Ombudsman

tioned in Integrated Ombudsman Scheme, 2021 (previously the Ombudsman Scheme for Non

2.Top five grounds of complaints received by the NBFCs from customers

er the Reserve Bank - Integrated

x}crggg;e/ ¢ Of 5, number
ecrease in | Number of of
the number complaints Sabiite
f complaints | pending at comg.
‘ the end of the Renaing
Vear beyond 30
; days
5 6
Current Year
1|Sanction Limit / Eligibility Related Issues Nil 21 | Nil Nil Nil
2|KYC / CKYC Related Issues Nil 12 [ Nil Nil Nil
3|Loan Closure / Partial Closure Related Issues Nil 6 | Nil Nil Nil
4|Repayment / Payment Information Related Issues Nil 5 | Nil Nil Nil
5|Loan Application / Disbursal Related Issues Nil 4 | Nil Nil Nil
Previous Year
1|Enquiry Numbers Nil 27 | Nil Nil Nil
2|Change in LTV Nil 17 | Nil Nil Nil
3|Name and Adress update Nil 14 | Nil Nil Nil
4|Key Fact Statement Nil 8 | Nil Nil Nil
5|Days Pass Dues Nil 7 | Nil Nil Nil

Note: During the current financial year, the Company revised the categoriza
Accordingly, the complaint categories for the current year are not directly comparable with those of the previous year. H

framework.

year has not been provided.

tion/classification of customer complaints to align with its enhanced grievance management

ence, the percentage increase/decrease over
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Note No 44: Disclosures pursuant to relevant paragraphs of the Master Direction - Reserve Bank of India (Non Banking Financial Companies- Financial stat.
Presentation and Disclosures) Directions, 2025 (RBYDOR/2025-26/359 DOR.ACC.REC.NO,278/21.4,018/2025-26 dated November 28, 2025 including amendments from
time to time)(Continued)

1 Disclosure on liquidity risk as per Appendix VI-A of Scale based regulations
i ce i ificant b

17 seven) 45332 [NA 99.92% |8 (eight)

Notes:
# The Amount of Rs. 259.49 Crores includes Rs. 1,99 Crores interest accrued but not due as on 31st March 2025
‘ The Amount of Rs. 453.32 Crores includes Rs. 0.85 Crores interest accrued but not due as on 31st March 2026

ii. Top 20 large deposits (amount in Rs. Crore and % of total deposits)
Company is registered as NBFC - Base Layer (NBFC - BL) and not accepting public deposits, hence N.A.

Notes:
# The Amount of Rs. 259.49 Crores includes Rs. 1.99 Crores interest accrued but not due as on 31st March 2025
* The Amount of Rs. 453.32 Crores includes Rs. 0.85 Crores interest accrued but not due as on 31st March 2026

instrument/product

on based on signifi

iv. Funding Concentrati
Sr, N ";%:‘
1 Borrowings
- Loan from Financial Institutions
Term Loan 69.92 15.41% - 0.00%
- Working Capital Demand - 0.00% 100.50 38.68%
- Loan from Banks
- Term Loan 333.22 73.45% 127.98 49.25%
- Working Capital Demand 50.17 11.06% - 0.00%
- Loan from Directors - 0.00% 31.01 11.93%

v, Stock Ratios :
a. Commercial papers as a percent of total public funds, total liabilities and total assets - Not Applicable

b. Non-convertible debentures (original maturity of less than one year) as a percent of total public funds, total liabilities and total assels - Not Applicable
¢. Other short-term liabilities, if any as a percent of total public funds, total liabilities and total assets: -

As on 31st March 2026

Sr. No.

1|Short ferm Liabilities

As on 31st March 2025

o .
1/Short Term Liabilities 3 99.62% 59.90%

d. Institutional set-up for liquidity risk management

Liquidity represents the ability of the company to generate sufficient cash flow to meet financial obligations, both under normal and stressed
conditions, without liquidating assets or raising funds at unfavourable terms. The operations of Companies gives rise to Asset Liability
mismatches and liquidity risks.

In order to address these risks, the Company has a Board approved Liquidity Risk Management Policy in place prepared on the basis of RBI
guidelines and internal factors specific to our business. The Board of the company has setup an Asset Liability Management Committee to
review the liquidity risk. Liquidity is monitored through flow as well as stock approaches. The Company also undertakes liquidity risk
stress testing at reasonable intervals. The policy is reviewed on annual basis.

Notes:

a) Significant counterparty is as defined in RBI Circular RBI/2019-20/88 DOR.NBFC (PD) CC.No. 102/ 03.10.001/ 2019-20 dated November
4,2019 on 'Liquidity Risk Management Framework for Non-Banking Financial Companies and Core Investment Companies' Directions shall
be applicable to all categories of NBFCs.

b) Reserve Bank of India (NBFCs - Asset Liability Management) Directions, 2025 dated November 28, 2025 (including amendments from
time to time), mandates that the said Directions shall be applicable to all categories of NBFCs

¢) Total liabilities has been computed as sum of all liabilities (Balance Sheet figure) less Equities and Reserves/Surplus.

d) Public funds for the purpose of this disclosure is as defined under RBI (Non-Banking Financial Companies - Registration, Exemptions and
Framework for Scale Based Regulation) Directions, 2025




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026
(All Amounts in INR Lakhs, Except otherwise stated)

Note No 44: Disclosures pursuant to relevant paragraphs of the Master Direction - Reserve Bank of India (Non
Banking Financial Companies- Financial statements: Presentation and Disclosures) Directions, 2025
(RBI/DOR/2025-26/359 DOR.ACC.REC.NO.278/21.4.018/2025-26 dated November 28, 2025 including amendments
from time to time)(Continued)

J. Schedule to the Balance Sheet as on 31st March 2026
[as prescribed under Paragraph 31 of of Master Direction - Reserve Bank of India (Non-Banking Financial
Company - Scale Based Regulation) Directions, 2023]

LIABILITIES SIDE :

Amount

Overd
Qutstanding Amount Overdue

1  Loans and advances availed by the non-banking financial
a) Debentures
>> Secured - -
>> Unsecured - -
(other than falling within the
meaning of public deposits*)
b) Deferred Credits - -
¢) Term Loans 40,314.14 -
d) Inter-corporate loans and borrowing - -
e) Commercial Paper - -
f) Public Deposits* - -
g) Other Loans
Working Capital Demand Loan 5,017.47 -
* Please see Note 1 below

2 Break-up of (1)(f) above (Outstanding public deposits
inclusive of interest accrued thereon but not paid) :
a) In the form of Unsecured debentures - -
b) In the form of partly secured debentures i.e. debentures = -
c) Other public deposits - -

ASSET SIDE :
3  Break-up of Loans and Advances including bills Amount
receivables [other than those included in (4) below] : Outstanding net of
Provisions
a) Secured 58,007.80
b) Unsecured -
Total 58,007.80

4 Break up of Leased Assets and stock on hire and other assets counting towards AFC activities
i) Lease assets including lease rentals under sundry debtors :

a) Financial lease -

b) Operating lease -

Stock on hire including hire charges under sundry debtors :




a) Loans where assets have been repossessed -
b) Loans other than (a) above -

Amount

5 Break-up of Investments:
uP ¢ Qutstanding

Current investments :
1) Quoted :
i) Shares:
(a) Equity -
(b) Preference - -
ii) Debentures and Bonds -
iii) Units of mutual funds )
iv) Government Securities -
v) Others (Please Specify) -

2) Unquoted :
i) Shares:
(a) Equity -
(b) Preference - -
ii) Debentures and Bonds -
iii) Units of mutual funds -
iv) Government Securities &
v) Others (Please Specify) -

Long Term Investments :

1) Quoted: Amount
Qutstanding

i) Shares:

(a) Equity -

(b) Preference - -
ii) Debentures and Bonds -
iii) Units of mutual funds =
iv) Government Securities -
v) Others (Please Specify) -

2) Unquoted :
i) Shares:
(a) Equity -
(b) Preference - .
ii) Debentures and Bonds
iii) Units of mutual funds
iv) Government Securities -
v) Others (Please Specify)

Total Investments -

6 Borrower group-wise classification of assets financed as in (3) and (4) above :
Please see Note 2 below

Category Amount Net of Provisions
Secured Unsecured Total

1) Related Parties **
a) Subsidiaries - -

b) Companies in the same group - - =
¢) Other related parties

2) Other than related parties 58,007.80 CETRRIN 58,007.80
Total 58,007.80 Dy 58,007.80




7 Investor group-wise classification of all investments (current and long term) in shares and
securities (both quoted and unquoted):

Please see Note 3 below

Category Market Value/ Book Value (Net of
Break up or fair Provisions)
value or NAV

1) Related Parties **
a) Subsidiaries - -
b) Companies in the same group - -
c) Other related parties - -
2) Other than related parties - -
Total - -
** As per Accounting Standard of ICAI (Please see Note 3)

8 Other information

Particulars Amount

i) Gross Non-Performing Assets

a) Related parties -

b) Other than related parties - -
ii) Net Non-Performing Assets

a) Related parties =

b) Other than related parties - -
iii) Assets acquired in satisfaction of debt -

Notes :
1)  The definition of public deposits is stated in Reserve Bank of India (Non-Banking Financial
Companies - Acceptance of Public Deposits) Directions, 2025

2)  Provisioning norms applicable are as prescribed in Master Direction - Reserve Bank of India (Non-
Banking Financial Company - Scale Based Regulation) Directions, 2023.

3)  All Accounting Standards and Guidance Notes issued by ICAI are applicable including for
valuation of investments and other assets as also assets acquired in satisfaction of debt. However,
market value in respect of quoted investments and break up value/fair value/NAV in respect of
Unquoted investments are disclosed irrespective of whether they are classified as long term or
current in (5) above.

< ¢

Y
[T Mo 27260)\O

| BANGALOR
- *




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

(All Amounts in INR Lakhs, Except otherwise stated)

Note No 44: Disclosures pursuant to relevant paragraphs of the Master Direction - Res
Financial Companies- Financial statements: Presenta
DOR.ACC.REC.NO.278/21.4.018/2025-26 dated Novem
K. The disclosures as required by the NBFC Master Directions issue
provision required under income recognition, asset classification an

tion and Disclosures) Directions,

allowances as per Ind AS 109 ‘Financial Instruments’

As on 31st March 2026

:(a) Perf)oié;ﬁi\.g‘ Aéseté

.

erve Bank of India (Non Banking
2025 (RBI/DOR/2025-26/359

ber 28, 2025 including amendments from time to time)(Continued)
d by RBI - A comparison between

d provisioning (IRACP) and impairment

Provision

Difference

between
IndAS 109
provision
and IRACP
norm

7=4-6

Standard Assets

Stage |

58,022.61

57,877.55

145.06

Stage 11

130.57

130.25

0.33

(b) Non Performing Assets

Substandard Assets

Doubtful Assest

Loss Assets

Other items such as
guarantees, loan
commitments, etc. which are
in the scope of Ind AS 109
but not covered under
current income recognition,
asset classification and
provisioning (IRAC) norms.

Total

58,153.18

145.38

58,007.80

145.38

As on 31st March 2025

e

(a) Perfor‘rmng‘Aésets” \

Provision
’reggired as
per IRACP

~ |Difference

between
IndAS 109
provision
and IRACP
norm

norms

7=4-6

Standard Assets

Stage |

38,650.38

38,553.76

96.63

Stage II

201.41

200.91

0.50

(b) Non Performing Assets

Substandard Assets

Doubtful Assest

Loss Assets

Other items such as
guarantees, loan
commitments, etc. which are
in the scope of Ind AS 109
but not covered under
current income recognition,
asset classification and
provisioning (IRAC) norms.

Total

38,851.80 |

97.13

38,754.67

97.13

//
v
X
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Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026
(All Amounts in INR Lakhs, Except otherwise stated)

Note No 44: Disclosures pursuant to relevant paragraphs of the Master Direction - Reserve Bank of India
(Non Banking Financial Companies- Financial statements: Presentation and Disclosures) Directions, 2025
(RB/DOR/2025-26/359 DOR.ACC.REC.NO.278/21.4.018/2025-26 dated November 28, 2025 including
amendments from time to time)(Continued)

L. The Company did not extend any loans against gold and silver collateral during the current year
as well as in the previous year.

M. The Company did not provide any project loans during the current year as well as in the previous
year.

N. The Company did not provide any non-fund based (NFB) credit facilities during the current as
well as previous year.

O. The Company does not enter into any co-lending arrangements (CLAs) with any other entities
either during the current or previous financial year(s)

P. The Company did not transfer any loan exposures during the current year as well as in the
previous year.

Q. The Company did not undertake any restructuring of advances during the current year as well as
in the previous year.

R. The Company did not implement any resolution plan or restructuring in respect of any advances
during the current year as well as in the previous year.




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026
(All Amounts in INR Lakhs, Except otherwise stated)

Note No 45: Additional Regulatory Information

The company does not hold any immovable property in its books as at 31st March 2026 and 32st March 2025, hence the question of title
i)  deed held/ not held in the name of company does not arise.

The company does not hold any investment assets in its books as at 31st March 2026 and 32st March 2025, hence the question of valuation
ii)  of investment does not arise.

iii) During the year company has not revalued any of its property plant and equipments.

iv) During the year company has not revalued any of its Intangible assets.

During the year company has not granted loans and advances in the nature of loans to its promoters, directors, KMPs, and the related
v)  parties

vi) During the year company has not have any capital work in progress
vii) During the year company has not have any intangible assets under development.

No proceedings have been initiated or pending against the company under the Benami Transaction (Prohibition) Act, 1988 during the
viii) financial year ended 31st March 2026 and 31st March 2025.

The company has availed term loans from financial institutions which is hypothecated against the loan and advances (assets). Monthly/
quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agreement with the books
ix) of accounts.

x)  The company has not been declared as a willful defaulter by any bank or financial institutions or any other lender.

During the financial year ended 31st March 2026 and 31st March 2025 the company does not have any relationship with struck off
xi) company

xii) All the charges are registered with Registrar of Companies within the statutory period.

xiv) Key Ratios

Ratios Numerator Denominator March 31st 2026 |March 31st 2025
CRAR Total Capital Funds 32.48% 44.73%
Tier ICRAR | Total Capital Funds Tier I |  Total Risk Weighted 32.23% 44.48%
Tier I CRAR | Total Capital Funds Tier II Assets 0.25% 0.25%
Leverage Ratio | Total Outside Liabilities Owned Fund 2.43 1.51

Liquidity Coverage Ratio is not applicable to the company as the asset size of the company is less than Rs. 5,000 Crores

xv) No Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013,
xvi) Utilisation of Borrowed funds and share premium:
(A) The company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of
funds) to any other person(s) or entity(is), including foreign entities (Intermediaries) with the understanding (whether recorded in writing

or otherwise) that the Intermediary shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries;

(B) The company has not received any fund from any person(s) or entity(is), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the company shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries




Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

Notes to the Financial Statements for the Year Ended 31st March, 2026

SUBNOTE 1: OTHER ADMINISTRATIVE EXPENSES

Year ended
: . . 31st March,2025
TDS on Foreign Payments 5 0.06
PT Employer 0.03 0.03
SHCIL Charges - .
Office Expense 5.78 0.16
Demat Account and Other related expenses 6.06 4.32
Telephone Expenses 3.33 -
Registration Charges 0.19 1.60
Entertainment Expenses 2.24 0.62
Education and Training Expenses 0.21 0.45
Postal Expenses - 0.01
Printing & Stationary 1.10 1.07
Annual Fees 1.25 0.37
Total 21.14 8.68
SUBNOTE 2: ADVANCE TO CREDITORS AND OTHER
i Year ended Year ended
Particu Ry
s 1st March,2026 || 31st March,2025
Mohan Enterprises 0.00 -
National E-Governance Services Limited 13.99
Plum Benefits Private Limited 0.00 -
Central Depository Services (I) Ltd. 0.39 0.07
Central Registry of Securitisation Asset Reconstruction and Security Interest of India 1.40 0.74
Stamp Duty Charges Payable 4.74 15.88
Religare Care Health Insurance - -
Niva Bupa Health Insurance 0.69 1.06
HDFC Credit Card_1646 - 0.01
Salary Payable Ledger - 0.35
21.21 18.11
SUBNOTE 3: TRADE PAYABLES
ear ended Year ended
. . . arch,2025 || 31st March,2025
Experian Credit Information Company of India Private Limited 9.50 0.05
Basilstone Consulting Pvt Ltd 0.32
Razor Pay Software Private Limited 0.24 0.19
A Marmuthu 0.10 0.09
National E-Governance Services Limited - 0.35
ICRA Limited 0.00
Niva Bupa Health Insurance 1.00
Raj Pradip Shroff 270
Sogo Computers Pvt. Ltd. 0.93
Straddle Capital Pvt Ltd 1.07
HDFC Credit Card 0.04
Vodafone Idea Limited 0.00
SkyNet Systems - 0.57
CRIF High Mark Credit Information Services Pvt Ltd 0.06 -
Zerodha Broking Limited 0.23 0.14
) 16.20 1.40
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Zerodha Capital Private Limited

Notes to the Financial Statements for the Year Ended 31st March, 2026

Capital Funds - Tier |

31-03-2026

31-03-2025

(Rs. In Lakhs)

(Rs. In Lakhs)

Paid up Equity Capital

500.00

500.00

Pref. shares to be compulsorily converted into equity

286.94

286.94

Free Reserves:

a. General Reserve

b. Share Premium

14,209.85

14,209.85

c. Capital Reserves

d. Debenture Redemption Reserve

e. Capital Redemption Reserve

f. Credit Balance in P&L Account

2,988.38

1,831.53

Special Reserves

a. Statutory Reserve

755.61

466.20

Total of 1 to 4

18,740.78

17,294.53

Less: i. Accumulated balance of loss

ii. Prepaid Expenses

15.16

10.82

ii. Deferred Tax Assets (Net)

iii. Other intangible Assets

20.53

23.64

Owned Fund

18,705.09

17,260.07

Investment in shares of
(i) Companies in the same group

(ii) Subsidiaries

(iii) Wholly Owned Subsidiaries

(iv) Other NBFCs

Book value of debentures, bonds outstanding loans and
advances, bills purchased and iscounted(including H.P. and
lease finance) made to, and deposits with

(i) Companies in the same group

(ii) Subsidiaries

(iii) Wholly Owned Subsidiaries/Joint Ventures Abroad

Total of 6 and 7

Amount in item 8 in excess of 10% of Owned Fund

10

Net Owned Fund

18,705.09

17,260.07




@,.,

INDI A

HARISH B & CO

CHARTERED ACCOUNTANTS

Statutory Auditors’ Certificate ( SAQ)

We have examined the books of accounts and other records of Zerodha Capital Private
Limited for the Financial Year ending March 31, 2026., On the basis of the information
submitted to us, we certify the following:
(Write NA whichever is Not applicable)

Sl. | Particulars Details
1 Name of the company Zerodha Capital Private Limited
2 Certificate of Registration No. N 02.00283
3 Registered office Address 192A 4th Floor, Kalyani Vista, 3rd main
road, J.P Nagar 4th Phase, ] P Nagar,
Bangalore, Bangalore South, Karnataka,
India, 560078
4 Corporate office Address 192A 4th Floor, Kalyani Vista, 3rd main
road, J.P Nagar 4th Phase, J P Nagar,
Bangalore, Bangalore South, Karnataka,
India, 560078
5 The company has been classified by RBI as :
(Investment Company / Loan Company /| NBFC-Investment and Credit Company
AFC / NBFC-MFI / NBFC- Factor / IFC /| (Base Layer)
IDF- NBFC)
6 Net Owned Fund (in Rs. Lakhs) Rs. 18,705.09
(Calculation of the same is given in the Annex)
7 Total Assets (in Rs. Lakhs) Rs. 64,253.20
8 Asset-Income pattern:
(in terms of RBI Press Release 1998-99,/1269
dated April 8, 1999) 90.51%
a) % of Financial Assets to Total Assets 97.27%
b) % of Financial Income to Gross Income
(NBFC-Factor / NBFC-MFI / AFC / IFC may|
also report separately below)
9 Whether the company was holding any| No

Office Address: No. 85, 5th Cross, Subbanna Garden Main Road, Madhava Upanagara,
Vijayanagar, Bangalore- 560040, Karnataka, India
Email id: ca.harish29@gmail.com | Contact No. +91 90601 40659




C&‘(.

INDIA

HARISH B & CO

CHARTERED ACCOUNTANTS

Public Deposits, as on March 31, 20267
If Yes, the amount in Rs. lakhs

10.

Has the company transferred a sum not less
than 20% of its Net Profit for the year to
Reserve Fund? (in Rs. Lakhs)

(in terms of Sec 45-1C of the RBI Act, 1934).

Yes

11

Has the company received any FDI?
If Yes, did the company comply with the
minimum capitalization norms for the FDI?

No

12

If the company is classified as an NBFC-
Factor;

a) % of Factoring Assets to Total Assets

b) % of Factoring Income to Gross Income

No

13

If the company is classified as an NBFC-MFI;
% of Qualifying Assets to Net Assets

(refer to Notification DNBS.PD.No.234CGM
(US) 2011 dated December 02, 2011)

No

14

If the company is classified as an AFC.

a) % of Advances given for creation of]
physical / real assets supporting economic
activity to Total Assets

b) % of income generated out of these assets
to Total Income

No

15

If the company is classified as an NBFC-IFC
% of Infrastructure Loans to Total Assets

No

16

Has there been any takeover/acquisition of
control/  change in  shareholding/
Management during the year which
required prior approval from RBI? (please
refer to per DNBR (PD) CC.No.
065/03.10.001/2015-16 dated July 09, 2015

on the subject for details)

No

Office Address: No. 85, 5th Cross, Subbanna Garden Main Road, Madhava Upanagara,
Vijayanagar, Bangalore- 560040, Karnataka, India
Email id: ca.harish29@gmail.com | Contact No. +91 90601 40659




@.. HARISH B & CO
CHARTERED ACCOUNTANTS

INDIA

In terms of Chapter II of Master Direction - Non-Banking Financial Companies Auditor’s
Report (Reserve Bank) Directions, 2016 dated September 29, 2016, a separate report to the
Board of Directors of the company has been made.

I have read and understood Chapter III of Master Direction - Non-Banking Financial
Companies Auditor’s Report (Reserve Bank) Directions, 2016 dated September 29, 2016

For Harish B & Co
Chartered Accountant
F R No. 026443S

W &a
Harish Kumar B
Proprietor

M No.: 272641
Place: Bangalore

Date: 29/06/2026

UDIN: 26272641YTLRBR9425

Office Address: No. 85, 5t Cross, Subbanna Garden Main Road, Madhava Upanagara,
Vijayanagar, Bangalore- 560040, Karnataka, India
Email id: ca.harish29@gmail.com | Contact No. +91 90601 40659
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HARISH B & CO
CHARTERED ACCOUNTANTS

Annex
Capital Funds - Tier I (Rs. In Lakhs)
1. | Paid up Equity Capital 500.00
2. | Pref. shares to be compulsorily converted into equity 286.94
3. | Free Reserves:
a. General Reserve
b. Share Premium 14,209.85
c. Capital Reserves
d. Debenture Redemption Reserve
e. Capital Redemption Reserve
f. Credit Balance in P&L Account 2,988.38
4. Special Reserves
a. Statutory Reserve 755,61
Total of 1 to 4 18,740.78
5. | Less: i. Accumulated balance of loss
ii. Prepaid Expenses 15.16
ii. Deferred Tax Assets (Net)
iii. Other intangible Assets 20.53
Owned Fund 18,705.09
6. | Investment in shares of Nil
(i) Companies in the same group
(ii) Subsidiaries Nil
(iii) Wholly Owned Subsidiaries Nil
(iv) Other NBFCs Nil
7. | Book value of debentures, bonds outstanding loans Nil
and advances, bills purchased and
iscounted(including H.P. and lease finance) made to,
and deposits with
(i) Companies in the same group
(ii) Subsidiaries Nil
(iif) Wholly Owned Subsidiaries/Joint Ventures Nil
Abroad
8. | Total of 6 and 7 Nil
9. | Amount in item 8 in excess of 10% of Owned Nil
Fund
10. | Net Owned Fund 18,705.09

Office Address: No. 85, 5th Cross, Subbanna Garden Main Road, Madhava Upanagara,
Vijayanagar, Bangalore- 560040, Karnataka, India
Email id: ca.harish29@gmail.com | Contact No. +91 90601 40659




@ | HARISH B & CO
CHARTERED ACCOUNTANTS

INDIA

To,

Zerodha Capital Private Limited

The Boards of Directors,

192A 4th Floor, Kalyani Vista,

3rd main road, ].P Nagar 4th Phase,

] P Nagar, Bangalore, Bangalore South,
Karnataka, India, 560078

We have examined the books of accounts and other records maintained by Zerodha
Capital Private Limited (The Company) having its Registered office at No. 192A Kalyani
Vista, 3rd main road J.P Nagar 4th Phase, Bangalore South, Karnataka, India, 560078. As
required under Chapter II of the Non-Banking Financial Companies Auditor’s Report

(Reserve Bank) Directions, 2016, We, the Statutory Auditors of the Company, hereby
report that:

1. The company is engaged in the principal business of non-banking financial
institutions, and it has obtained a Certificate of Registration (CoR) No 02.00283 dated
01/06/2017 from Reserve Bank of India U/s 45-IA of the Reserve Bank of India Act,
1934.

2. The Company has earned more than 50% of its income from financial assets. The
company has more than 50% of its assets in financial assets. So, it is in the terms of its
principal business criteria (financial asset/income pattern) as on 31st March 2026. The
Company continues to be engaged in the business of a Non-Banking Financial
Company.

3. The Company complied with the minimum prescribed Net Owned Funds amount of
Rs. 1,000 Lakhs as on 31st March 2026.

4. The Board of Directors of the Company has passed a Board Resolution vide Board
Meeting dated 02.05.2025 for Non-Acceptance / Holding of public deposits.
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5. The Company has not accepted Public Deposits during the Financial Year ended 31st
March, 2026.

6. The company has complied with the prudential norms relating to income recognition,
accounting standards, asset classification and provisioning for bad and doubtful debts
as applicable to it in terms of "Reserve Bank of India (Non-Banking Financial

Companies - Income Recognition, Asset Classification and Provisioning) Directions,
2025"

For Harish B & Co
Chartered Accountant
F R No. 026443S

Harish Kumar B>
Proprietor

M No.: 272641
Place: Bangalore

Date: 29/06/2026

UDIN: 26272641ZHSEGA3631
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NOTICE IS HEREBY GIVEN THAT THE 13™ ANNUAL GENERAL MEETING OF ZERODHA CAPITAL PRIVATE
LIMITED FOR THE FINANCIAL YEAR 2025-26 WILL BE HELD ON WEDNESDAY, AUGUST 05, 2026’ AT
10:30 A.M AT THE REGISTERED OFFICE OF THE COMPANY AT 192A 4TH FLOOR, KALYANI VISTA, 3RD
MAIN ROAD, J.P NAGAR 4TH PHASE, NO. 165/17K. NO.245/239/230/165/1 KRISHNA RAJU L/O
DORESANI PALYA BANGALORE, KARNATAKA - 560078

ORDINARY BUSINESS:

1. Toreceive, consider and adopt the Audited Financial Statements of the Company together with
the Reports of the Auditors and Board of Directors thereon for the Financial Year ended March 31,
2026.

To consider and, if thought fit, to pass with or without modification(s), the following Resolution as an
Ordinary Resolution:

RESOLVED THAT the Audited Financial Statements comprising the Balance Sheet as at March 31, 2026,
Statement of Profit & Loss of the Company and Cash Flow Statement of the Company for the Financial
Year ended March 31, 2026, together with the Notes as annexed thereto and the Reports of the Auditors
and the Board of Directors dated June 29, 2026, thereon, as circulated to the Members of the Company,
be and are hereby received, considered and adopted.”

2. Appointment of statutory auditors of the company.

To consider and, if thought fit, to pass, with or without modification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 141, 142 and other applicable provisions,
if any, of the Companies Act, 2013 read with the Companies (Audit and Auditors) Rules, 2014, including
any statutory modification(s) or re-enactment thereof for the time being in force, M/s. HARISH B & CO.,
Chartered Accountants (Firm Registration No. 026443S), who have consented to act as Statutory
Auditors of the Company and have confirmed their eligibility under the provisions of the Companies Act,
2013, be and are hereby appointed as the Statutory Auditors of the Company to hold office from the
conclusion of this 13th Annual General Meeting until the conclusion of the 18th Annual General Meeting
of the Company, at such remuneration, plus applicable taxes and reimbursement of out-of-pocket
expenses, as may be determined by the Board of Directors of the Company.”

“RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised to do
all such acts, deeds, matters and things as may be necessary, expedient or desirable to give effect to
this resolution.”

By Order of the Board
For Zerodha Capital Private Limited

-

Abhilash SR
Director
(DIN:10765160)
Date: 09.07.2026
Place: Bengaluru

CIN: U67100KA2014PTC073653
Registered Office: 192A 4'" Floor, Kalyani Vista, 3¢ Main Road, J.P Nagar 4" Phase, No. 165/17K. No.
245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka - 560078

Branch office: No.172/1F/12A, (old Door No.769-1F-12A), Spencer Plaza, Anna Salai, Chennai-600002
Website: zerodhacapital.com Email id: nbfc@zerodha.com Phone No: 080-4716-6888
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Notes

Any member of a company entitled to attend and vote at a meeting of the Company shall be
entitled to appoint another person (whether a member or not) as his proxy to attend and vote
instead of himself; but a proxy so appointed shall not have any right to speak at the meeting. A
proxy need not be a Member of the Company.

Pursuant to the provisions of Section 105 of the Companies Act, 2013, a person can act as a
proxy on behalf of not more than fifty members and holding in the aggregate not more than ten
per cent of the total share capital of the Company carrying voting rights. A member holding
more than ten per cent of the total share capital of the Company carrying voting rights may
appoint a single person as proxy, and such person shall not act as a proxy for any other member.
Proxies submitted on behalf of companies, societies, etc. must be supported by an appropriate
resolution/authority, as applicable.

A proxy shall not be entitled to vote except on a poll.

The instrument appointing a proxy must be deposited at the Registered Office of the Company
not less than forty-eight hours before the commencement of the meeting. The instrument
appointing a proxy shall be in writing and be signed by the appointer or his attorney duly
authorised in writing or, if the appointer is a body corporate, be under its common seal or be
signed by an officer or attorney duly authorised by it.

Every member entitled to vote at a meeting of the company, or any resolution to be moved
thereat, shall be entitled during the period beginning twenty-four hours before the time fixed
for the commencement of the meeting and ending with the conclusion of the meeting, to
inspect the proxies lodged, at any time during the business hours of the company, provided not
less than three days’ notice in writing of the intention so to inspect is given to the company.

Relevant Registers and documents as mentioned in the above Notice shall be open for
Inspection at the Registered Office of the Company from 9 a.m. to 11 a.m. on any working day
and also at the venue of AGM on AGM date till the commencement of the AGM.

CIN: U67100KA2014PTC073653
Registered Office: 192A 4!" Floor, Kalyani Vista, 3'Y Main Road, J.P Nagar 4" Phase, No. 165/17K. No.
245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka - 560078

Branch office: No.172/1F/12A, (old Door No.769-1F-12A), Spencer Plaza, Anna Salai, Chennai-600002

Website: zerodhacapital.com Email id: nbfc@zerodha.com Phone No: 080-4716-6888
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ZERODHA CAPITAL PRIVATE LIMITED
Registered Office: 192A 4th Floor, Kalyani Vista, 3rd Main Road, J.P Nagar 4th Phase, No.
165/17K.No.245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka - 560078
CIN: U67100KA2014PTC073653

ATTENDANCE SLIP

Members or their proxies are requested to present this form for admission, duly signed in accordance
with their specimen signatures registered with the Company

Name of the Member

Registered Folio No

Address of the Member

Name of the proxy (To be filled if
the proxy attends instead of the
member)

DPID

Client ID

I/We hereby record my/our presence at the 13" Annual General Meeting to be held at Zerodha Capital
Private Limited at 192A 4th Floor, Kalyani Vista, 3rd Main Road, J.P Nagar 4th Phase, No.
165/17K.No.245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka — 560078 on
Wednesday, August 05, 2026,at 10.30 A.M

Please (V)
1. Member
2. Proxy

Signature of member/ Proxy

CIN: U67100KA2014PTC073653
Registered Office: 192A 4" Floor, Kalyani Vista, 3¢ Main Road, J.P Nagar 4™ Phase, No. 165/17K. No.
245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka - 560078

Branch office: No.172/1F/12A, (old Door No.769-1F-12A), Spencer Plaza, Anna Salai, Chennai-600002
Website: zerodhacapital.com Email id: nbfc@zerodha.com Phone No: 080-4716-6888
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FORM MGT - 11

PROXY FORM
[Pursuant to Section 105(6) of the Companies Act, 2013 read with Rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN: U67100KA2014PTC073653

Name of the Company: Zerodha Capital Private Limited

Registered Office: 192A 4th Floor, Kalyani Vista, 3rd Main Road, J.P Nagar 4th Phase, No.
165/17K.No.245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka - 560078

I/We, being the member (s) of the company holding ............. Equity shares/CCPS, hereby appoint

1 F= 1 [ p———————
Address:

E-mail Id:

Signature:

Or failing him/her

NAME: wimsssivsorssnsonns
Address:

E-mail Id:

Signature:

as my/our proxy to attend and vote (on a poll) for me/us and on/my behalf at the 13" Annual General
Meeting of the Company, to be held on Wednesday, August 05, 2026, at 10.30 A.M at the Registered
Office of the Company and any adjournment thereof in respect of such resolutions as are indicated
below —

1. To receive, consider and adopt the Audited Financial Statements of the Company together with
the Reports of the Auditors and Board of Directors thereon for the Financial Year ended March
31, 2026.

2. Appointment of statutory auditors of the Company.

Signed on the day of 2026

Signature of Shareholder

Signature of Proxy Holder(s)

NOTE - This form of Proxy in order to be valid and effective has to be duly completed and deposited at
the Registered Office of the Company, not less than 48 hours before the commencement of the
meeting.

CIN: U67100KA2014PTC073653
Registered Office: 192A 4™ Floor, Kalyani Vista, 3" Main Road, J.P Nagar 4t Phase, No. 165/17K. No.
245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka - 560078

Branch office: No.172/1F/12A, (old Door No.769-1F-12A), Spencer Plaza, Anna Salai, Chennai-600002
Website: zerodhacapital.com Email id: nbfc@zerodha.com Phone No: 080-4716-6888
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13th Annual General Meeting of Zerodha Capital Private Limited to be held at the Registered Office
of the Company at 192A 4th Floor, Kalyani Vista, 3rd Main Road, J.P Nagar 4th Phase, No.
165/17K.No.245/239/230/165/1 Krishna Raju L/O Doresani Palya Bangalore, Karnataka — 560078
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CIN: U67100KA2014PTC073653
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